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We recommend 


Northern States 
Power Company 


514% Gold Notes 
Due 1940 


The Company is one of the ten largest 
of its kind,~ earnings constantly in- 
creasing. 


YIELD OVER 5.90% 


Complete details on request for 
Circular BI-347 
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This Bond Gives You 
Safety, 61/2% Income and 
Ready Marketability 


Cities Service Ginmaniei Refunding 
6% Gold Debenture Bonds combine 
the three essentials of a sound invest- 





income and ready salability. 


They are a direct obligation of one of 
the’ country’s leading public service 
corporations... They --yield 612% at 
their present price. They have a 
ready market all over the country. 


The Company is earning, net, 9 times 
as much as the interest charges on its 
entire funded debt, including these 
bonds, after giving effect to present 
financing, 


Ask for Circular RD-15 
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120 BROADWAY NEW YORK 


County and City Obligations 


Exempt from all Federal Income Taxes 
“Yielding 4.50% to 5.50%- 


We shall be glad to send _ specific 
offerings upon request for Circular FW-270 























An Attractive 
Real Estate Bond Issue 


The Building: A new 2l-story office struc- 
ture to be erected in the City Hall Dis- 
trict of New York. 


The Location: Assures permanent value 
because of enormous investments made 
by the City in buildings in the immediate 
vicinity. 

The Bonds: Will be secured by an abso- 
lute First (Closed) Mortgage on the 
building and land owned in fee, which 
mortgage amounts to less than 57% of 
the independently appraised value of 

Court Square Property. 


Court Square Building 
New York City 


First Mortgage 6% Bonds 
Due November 1, 1958 


Price 99 34, yielding over 6%, 


Circular and Booklet sent upon request for I’-615 


E.. H. Rollins & Sons 


Founded 1876 
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You Surely Will Tell Your Friends About The Financial 


World If You Are As Lnthusiastic As the Subscribers 
Whose Letters Appear Below: 


“It is a wonderful thing for a small investor like myself 
to have the benefit of your expert advice at so small a cost. 

“I have already profited by over $1,000.00 since I have 
been a subscriber to your magazine, a little over a year, and 
I feel sure that 1 shall soon make good the losses I sus- 
tained through unjudicious investments made prior to my: 
becoming a subscriber.” 

Miss A. C. 


“THE FINANCIAL WorLD commends itself in that it does 
not issue ‘tips’ on the market, but teaches the investor 
to regard the personnel and the materiai behind a stock 
rather than what the ticker-tape says or seems to predict. 
Like the caution ‘safety always’ serves the railroader, so 
your publication serves its readers in teaching them to regard 
safety of principal as essential first, last and all “7 _ 


“T have been a subscriber to THE FINANCIAL Wor tp for 
more than twelve years and during that time it has made 
me thousands of dollars besides saving me from the pitfalls 
of bad investments to which I was formerly addicted and 
attributed to hard luck. When I no longer renew my 
subscription you may safely conclude that I have been called 
to the Great Beyond.” 

ae Pe 4 


“I consider THE FinancraAL Worp by far the best 
magazine of its kind published and look forward each week 
for the next edition which governs to a great extent my 
stock. and bond purchases and which for the past three 
years has made practically no miss on the recommenda- 
tions.” 


O.: .L. 


“T take other financial papers, but THE FINANCIAL WorLD 
service has them all beaten. To me it is the most interest- 
ing magazine I ever subscribed to, and it has made me 
three hundred times the cost of the subscription price. It 
opens the way for the ordinary business men to make 
legitimate and conservative investments, if only your policy 
of investing is carried out. When I quit subscribing to 
magazines, yours will be the last to be scratched from the 


list.” 
H. M. S. 


“We have found your knowledge of values to be de- 
pendable and skillful, and founded upon better understand- 
ing and better vision than that of any other published matter 
that comes to our attention.” 

W. S. Mfg. Co. 


THIS COUPON IS FOR YOUR FRIEND 
WHO IS READY TO SUBSCRIBE 


WS HSC SX HS AGN SM IK 





Bs The Financial World, 
53 Park Place, New York City. 


a payment of your Complete Investment Service 
for one year, which includes THe -FINANCIAL 
Wor_p every week, Guenther’s Independent Ap- 
praisals every month, Free Privilege of confiden- 

ei tial advice and membership in Association of 

a American Investors. 


Enclosed find my check for $10.00 in full A 
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“If I had asked your advice oftener during the past few 
years since | commenced taking your service, and had fol- 
lowed your recommendations more closely, I would have 
profited much more than I have.” 

Ae ee 


“Have been a subscriber for many a year and was satis- 
fied, but am more than satisfied with it now. It is getting 
better every day, especially the articles by Mr. Guenther 
in regard to profitable investing and bargain days; Bulls 
and Bears. Mr. Guenther’s Monthly Appraisals are almost 
impossible to do without.” 

=e 8 

“I am subscribing to several financial magazines but as 
soon as the subscriptions expire I am going to discontinue 
as your magazine is better than all the rest put together.” 

W. P. D. 


“Though knowing nothing regarding the stock market, I 
have through the service of your paper had a return of 
over 500 times the amount of the yearly subscription. I 
am still following your advice regarding various stocks and 
to date all have proven successful.” 

F. C. M. 


“Have accumulated a nice profit from your suggestions. 
I should have been a subscriber 10 years ago.” 
nm. 3. &. 


“T like your magazine very much and find the articles well 
written and interesting; unlike many other financial maga- 
zines, you always get right at the heart of your subject, 
show up the vital facts, and then come right out and give 
your opinion.” 

BS. £. &. 


“I consider THE FINANCIAL WorLp worth many times 
the price of the subscription. Within the last few months 
it has saved me several hundreds of dollars and made sev- 
eral hundreds more.” 

H. Hi. j. 


“T may as well tell you, frankly, the reason I didn’t re- 
new my subscription was because I lost all my money in the 
stock market, but it was lost not through any fault of 
yours, but because I did not follow your recommendations, 
much to my sorrow. 

3, Son 


“T take and have been taking for the past five years 
Tue FrInanciaL Wortp. I can truthfully say that this 
magazine has been most accurate in its advices and I would 
rather follow the advice of this magazine than I would the 
advice of any advisory service I have ever seen.” 


L. D. W. 


THIS GOUPON ENTITLES YOUR FRIEND 
TO A FREE SAMPLE COPY 


OER ASE ACE AD LORS STIL 


S Mail this Free Sample Copy Coupon Today 





The Financial World, 
53 Park Place, New York City. 


fo Please send a free “acquaintance” copy 
Pa of THE FINANCIAL Wor-p to the address below 


without obligation of any kind. 
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FEBRUARY 6, 1926 


The Trend of Things 


@ Freight car loadings, bank clearings, chain store and mail order sales, auto- 
mobile sales and continuance of the high rate of new construction made 
January a very prosperous month. The new year has started out auspi- 


ciously and prosperity will be with us during the coming months and 
probably longer; 


No. 6 








@ The state of credit continues to show improvement and business expan- 
sion goes on with commodity prices tending to recede. The all import- 
ant money situation is favorable and while there may be some hardening 
in interest rates later there is no sign of a credit strain; 


@ Abroad the most important development has been the rise of the pound 
sterling and the flow of gold in London. A better foundation for Euro- 


pean progress has been laid and 1926 promises to record further im- 
provement in European conditions; 


@ Toward the close of the week the stock market took on a more specula- 
tive aspect which was largely reflected in certain specialty stocks, the 

: motors and the oils. Motor business in January was large and the oil 

industry appears to be turning for the better with mergers in prospect. 


R ‘consti of January business that month. There is every present are harvested it should be maintained 


conditions are quite satisfactory indication that it will continue during throughout the year. This would mean 
and show that the high rate of 


the coming months and if speculative good business during the early part of 
prosperity was well maintained during 


excess is held in check and good crops 1927 and a rise in stock prices in the 
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second half of 1926 to discount that de- 
velopment. That of course is a long 
range view and subject to reservations 
but this view is well founded at this 
writing. 

In the February 6 issue of The Satur- 
day Evening Post Judge Gary has given 
an interview on the business situation 
which is worth reading. His views are 
quite similar to those of Vice President 
Roberts of the National City Bank, both 
being optimistic for a continuation of 
the present era of prosperity provided 
speculative are absent. The 
first month of 1926 -certainly was not 
marked by any such excesses and busi- 
ness is quite free therefrom. Whether 
the stock market will be able to dis- 
play equal restraint still remains to be 
seen. We have every fundamental 
present for a contiguance of this era of 
prosperity and developments to date 
warrant the expectation that it will be 
continued through the first half of 1926 
and all probability throughout the 


excesses 


in 
vear. 
* 


* x 


@ The Business Prospect 
* Ok x 


URRENT data on consumption and 

distribution of goods shows that Jan- 
uary has been a very satisfactory month, 
using these indexes as a guide to business 
activity. It can safely be said that the 
high rate of business activity which fea- 
tured the closing months of 1925 has been 
extended through the first month of 1926. 
With new construction activity continu- 
ing at a high rate and with a high rate 
of purchasing power throughout the coun- 
try there is nothing in the picture to ex- 
pect other than a high seasonal rate of 
business activity during the coming months. 
Commodity prices are tending to decline 
and with the possible exception of over- 
speculation in real estate there is hardly a 
cloud the business horizon. If this 
progress continues along sound lines dur- 
ing the coming months (and there is good 
reason for believing it will) then it may 
very well be that 1926 will be as pros- 
perous a year as 1925 if the crops are as 
favorable. 


on 
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@ New Construction 
so * * 


HE following giving the views of 

Vice-President Roberts of the Na- 
tional City Bank on the importance of new 
construction and the permanence of the 
present era of prosperity are worth careful 
reading, thoroughly reflecting the views 
that have been previously expressed in 
these advices : 

“We are not impressed with the relia- 
bility of calculations which foretell the 
course of the business cycle with exacti- 
tude, although the tendency of the volume 
of business to fluctuate cannot be disputed, 
and doubtless there is a tendency for fluc- 
tuations to repeat themselves as the result 
of similar conditions. The real cause of 
the disturbance in each instance, however, 
is a loss of the equilibrium which gives 
prosperity. 
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“The most common cause of such a dis- 
turbance slackening of construction 
work. Greater fluctuations occur in this 
class of expenditures than in any other, 
and it cannot be questioned that building 
operations have been an important factor 
in the industrial activity of the last sev- 
eral years. 


is 


The question is whether it is 
possible to foretell with any close degree 
of accuracy when this period of building 
activity will end. We think few would have 
dared at the beginning of 1925 to predict 
that the year would end with more work in 
sight than there was at the beginning. 
Persons of experience are now saying that 
this period of building activity is unlike 
any preceding one, in that never before 
had there been so great a change in the 
class of habitations wanted. They say 
that the present demand for houses is not 
simply to provide for an increase of pop- 
ulation, but to meet a general demand for 
a different class of habitation, and that 
the new house will be built and occupied 
even though the old ones are abandoned. 
How far this demand will go remains to 
be seen, but the end does not appear to 
be in sight. 

“The F. W. Dodge Corporation has es- 
timated the total amount of building ex- 
penditures in the country in 1925 at $6,- 
600,000,000. These figures to the extent 
nearly $6,000,000,000 are based upon 
actual contracts, the remainder being an 
estimate for unreported work. Of the 
cities, New York leads with the unprece- 
dented total of $1,047,309,000, and Chicago 
is next with a total of $427,417,500. The 
increased expenditure of 1925 over 1924 is 
about $1,400,000,000. 

“It is apparent that there is a vast 
amount of construction work in contempla- 
tion besides house-building. Municipalities 
have enormous expenditures in prospect. 
The State of New York has construction 
work for which bonds have been voted 
amounting to several hundred millions, and 
bridges, tunnels and connecting railways 
for the port of New York will amount to 
as much more. Chicago has a great pro- 
gram of city improvement and many cities 
have a similar development program. In 
short the old city plans are behind the 
times, as are the old housing accommoda- 
tion. Highway construction is nowhere 
near completed. 

“The industries also are being made 
over like the housing accommodations. The 
country is being covered with a net-work 
of wires carrying electric light and power, 
and important changes in the distribution 
of industries may result. There is talk of 
a revival of the household industries, with 
industrial earnings for farm families in 
the winter season. Whatever increases the 
earning power of the population will in- 
crease the spending and stimulate all the 
industries. : 

“In short, the permanency of this period 
of prosperity cannot be accurately calcu- 
lated by the length of other periods of 
prosperity. Each period has its own char- 
acteristics, but the fundamental thing is 
the balanced relationship which enables the 
workers in the various lines of industry to 


of 








absorb each other’s products. 


It is a pro- 
cess of give and take dependent upon the 
maintenance of fair terms of exchange.” 


The foregoing is sound doctrine and 
there is nothing in the current situation 
to indicate that the happy relationship be. 
tween goods produced and consumptive 
buying power losing its equilibrium, 
Speculation in commodities is absent and 
hand to mouth buying continues to be the 
order of the day. Preliminary reports 
from automobile companies indicate a4 
much higher volume of sales for the first 
quarter of 1926 than the same period of 
1925. Despite the high rate of prosperity 
caution and conservatism are the outstand- 
ing business characteristics. 


is 


* * * 
@ The Credit Situation 
* * * 


HE state of credit has undergone a 

decided change for the better since 
the first of the year. Absorption of credit 
for stock speculation has been rather def- 
initely checked and the forthcoming re- 
port of brokers’ loans will doubtless bear 
this out. On the other hand due to 1925's 
prosperity a great amount of new capital 
was created out of profits which is now 
seeking profitable investment. There is no 
prospect of any strain on our funda- 
mentally sound credit situation which has 
changed from moderately good to good, 
although admittedly not as tavorable as a 


year ago. 
* * * 

@ The Railroads 
‘ ak & 


HE demands of labor organizations 

for higher pay estimated in the press 
to amount to $500,000,000 yearly are not 
to be taken very seriously. In the first 
place there never has been a year in which 
the railroad men have not asked for more 
pay and invariably they have asked for 
much more than they expected to get. In 
recent years their pay has been related to 
the cost of living. There has been no 
appreciable increase in the cost of living. 
Presumably their new demands will be for 
a higher standard of living. With the 
roads in the south and east earning more 
than 534 per cent, they probably would 
rather pay their men more than have their 
freight rates reduced. In any event, under 
existing legislation, which gives the Rail- 
road Labor Board control of this situation, 
it is not probable that any wage increases 
will be granted which will not be more 
than offset by larger traffic and increasing 
efficiency during the coming year. 


* ok * 
@ The Securities Outlook 
x = = 


HE market continues to give a satis- 
factory account of itself. There 1s 
excessive speculation and the large 
amount of selling that took place in Jan- 
uary due to profit taking and fear of 4 
reaction (to say nothing of a large amount 
of amateur short selling) was well ab- 
sorbed. Some stocks moved up, some 
moved down, and the bulk of the list 
(Please turn to page 190) 
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Backing Up the Rails 


« Customer ownership is a development still in its in- 
fancy so far as the railroads are concerned. What it 
has accomplished in building up public confidence 
for the public utilities it can likewise produce for the 


transportation lines; 


@ The railroads as now operated under semi-government 
regulations would make an inviting appeal to people 
of thrift in the territories they serve, for their invest- 
ments are safeguarded and produce an attractive 


return; 


@ But, above all, customer ownership would place be- 
hind the railroads increased public faith, a backing 
that would prove powerful against radical agitation. 
The Association of American Investors is heartily be- 


hind such a program. 


President of the Association of American Investors 


that shapes material destiny for 

mankind. Here and there have 
sprung up dictators who thought other- 
wise only to discover that when they 
failed to reckon with their people there 
came a time when this great body rose in 
its might, swung the club of power and 
ruthlessly overthrew them. Symbolically 
this latent power can be contrasted to a 
Delilah and there is no Samson among 
men whose locks it cannot shear and rob 
of his strength. 


Poe: the people springs the power 


This fate befell Caesar, Napoleon, Attila, 
Charles, Louis XIV, George III, the Bour- 
bons and the Romanoffs, without mention- 
ing many minor dictators, who vainly tried 
to enforce their will upon their subjects. 
| draw this parallel because of its direct 
application to a pertinent subject I wish 
to discuss in connection with the railroads 
—the most important and dependable 
servant of the people. 


Railroads Misunderstood 


Our railroads, without whose develop- 
ment America would haye remained a small 
and thinly populated colony, have been 
misunderstood by the people. This mis- 
understanding was not their fault. It was 
further accentuated by misguided radical 
politicians dominated by the spirit of a 
dictator. This misunderstanding resulted 
from a condition that is never sepa- 
rated from a period of pioneer develop- 
ment, when in order to induce capital to 
assume excessive risk it must be lured on 
by opportunities of large profits. 


Such a situation cannot avoid abuses. 
Yet when these abuses are contrasted with 
the eventual benefits accruing to the 
people they assume minor proportions com- 
pared to the great material advantages they 
have produced. I am not making this 
Statement as an apologia for the reckless 
manipulation of the railroads in their early 
days by market manipulators of the stamp 
of Drew, Fisk and Gould. 
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By LOUIS GUENTHER 


that they were the indirect agents of des- 
tiny working for the ultimate progress of 
the United States in spite of their selfish 
intention of exploiting the people for their 
financial benefit. 

On the other hand there were construc- 
tive railroad pioneers, men of high char- 
acter like Hill, Harriman, Villard, and 
Perkins, who blazed new iron banded trails 
into virgin forests and opened them up to 
civilization and progress. Villard lost his 
fortune in his effort to build the Northern 
Pacific. Though Hill, Harriman, and 
Perkins all died very rich men, no wealth 
was more honestly acquired or so clean 
in its conception, yet, when reduced to a 
comparison to the wealth their labor 
brought to others it is like a cent to a 
dollar, even less. 

Though still in the early fifties, I can 
still remember a trip I made in the late 
eighties to Chamberlain, S. D., in a mixed 
train from Mitchell, in a new territory, 
opened by Hill through a branch ‘line of 
the Great Northern. I can recall several 
attempts made to induce me to purchase 
homestead land for seventy-five cents an 
acre. That very same land brought, dur- 
ing the war, as high as $200 an acre. It 
is not so high now but still commands a 
figure in excess of $100 an acre. 

The history of the Great Northern is 
not different from that of any of our large 
transportation systems. Every one was the 
advance agent of prosperity to the settlers 
in their territory, for they provided them 
with virgin opportunities for development. 
They laid the solid foundation on which 
the incomputable wealth of the nation is 
firmly established. If it were possible for 
the railroads to compute the wealth they 
were indirectly responsible for the total 
would astonish the entire world. 

And it can be done if the transportation 
lines would take the trouble to do so. It 
would only be necessary to bring forth 
the new acreage they opened up, the esti- 
mated value of all this land before it had 


adequate transportation facilities and its 
present assessed valuation. This would 
serve as Exhibit One. 


Another graphic and convincing exhibit, 
which they could call Exhibit Two, would 
be the one which would reveal the popu- 
lation in their territories previous to their 
coming and the present population. This 
would present proof of the increased num- 
ber of human souls they caused to settle 
in places where enlarged chances for bet- 


ter living prevailed. Then there are the 


large industries which their facilities 
brought into being. All such information 
would serve the useful purpose of bring- 
ing home to the people who are the source 
of all power the vital truth that the rail- 
roads are their servants and that any other 
attitude toward them than friendliness 
simply bites the hand that feeds them. 
Furthermore an attitude of public co-op- 
eration will more amicably remove all 
legitimate ground of complaint which might 
exist between the people and their trans- 
portation systems. 


Customer Ownership 


If the railroads could be induced to 
make a collective. effort to acquaint the 
people with what intimate partnership 
should exist between their interests it would 
not require long for them to break ground 
for an extended program of customer 
ownership through which the people could 
even more completely control their great 
and useful servant. 


This is what the public utilities have 
accomplished. The utilities in a less de- 
gree, though not in a less important way, 
occupy the same close relations to the 
public. Yet, like the railroads they 
suffered for years from political baiting. 
The radical politicians, especially in pe- 
riods of adverse business conditions, found 
them a useful smoke screen to attract 
voters. All the economic ills they ascribed 
to the utilities. In like manner in business 

(Please turn to page 187) 
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@ General James G. Harbord 


UBSCRIBERS of THE FINANCIAL 
G Won had occasion last week to 
read the message of General Har- 
bord, president of the Radio Corporation 
of America, which was prompted by the 
circulation of adverse rumors regarding 
his company. He gave assurance that the 
report of the company for the year 1925 
would not prove satisfactory to those who 
were contemplating a bear movement in 
the stock. The report has been issued. 
The stock has-been strong since its issu- 
ance. The report gives justification to 
favorable opinion in that it shows a re- 
versal from the deficits reported for the 
second and third quarters to a profitable 
showing in the last quarter. In the first 
quarter of the year net earnings were 
$1,928,329 compared with deficits of $391,- 
053 in the second and $358,275 in the third 
quarter. The full year’s showing allows 
for earnings of $1.27 a share applicable 
to the common stock as compared with 
$2.91 a share in the year 1924. Net earn- 
ings for the full year of 1925 were $5,737,- 
206 compared with $9,503,442 in 1924. 
The corporation made heavy write offs and 
set up substantial reserves. There was 
$960,145 reserved for patent amortization, 
$700,000 for Federal income taxes and 
$524,068 to apply against foreign invest- 
ments. An amount of $700,000 was written 
off for contracts and goodwill and an 
additional amount of $1,500,000 deducted 
from the surplus account in reducing the 
goodwill item. 
, Summer Slump 
The slump in the summer quarters is 
not an unexpected event. Radio business 
over a period of years has shown about 
46 per cent of the total year’s business done 
in the last quarter and the carry-over into 
the first quarter has accounted for about 
36 per cent, with 9 per cent for the second 
and 12 per cent for the third. Such diffi- 
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few years. 


By WILLIAM J. HEALY 


culties as there were in 1925 are best 
answered in General Harbord’s statement, 
in which he says: 

“We experienced considerable difficulty 
in securing enough of our apparatus during 
the last half of 1925 to satisfy the trade. 
This was due to the fact that we brought 
out a new line of apparatus, the produc- 
tion of which was so different from what 
had preceded it that it presented many 
engineering difficulties, and deliveries from 
the factories were very much delayed. 
Those sets are now coming along in ade- 
quate quantities and we believe there will 
be no further complaint as to the inability 
of people to obtain what we offer for sale.” 

Speaking of 1926, he says: 

“I believe the year is going to be a good 
one, although, undoubtedly, certain organs 
izations that over-produced in 1925 and 
whose apparatus is not up to the latest 
model will suffer from it in 1926.” 

The year 1925 is now but another year 
added to the brief history of radio, not 
that it is unimportant, for in years*to come 
we will have many reasons for looking 
back at these early stages of radio and 
wondering at the remarkable progress that 
has been made. Since 1922 we have seen 
the industry doubling its business one year 
over its predecessor but this apparently 
does not satisfy some of the more critical, 
they are looking for the impossible. 
Perhaps, they are not altogether to blame, 
radio has shown us many things that were 
thought impossible a short time ago and 
there is an inclination to expect the prog- 
ress of the industry to assume these pro- 
portions. Patience will prove an import- 
ant factor in the investor’s possibilities in 
radio and should be given proper consider- 
ation. 


But, what is there ahead in 1926? There 
are many problems that still face the radio 
manufacturer and this applies not only 


Investors have seen accomplishments through 
means of the radio that a short time ago 
were considered impossible and have come 
to expect the development of the industry 
to parallel it in growth; 


The growth has been remarkable when it 
is considered that the industry is still in the 
formative stages; 


There are many problems to be overcome 
and they are being worked out satisfactorily; 


Radio Corporation in a few weeks will have 
ready for distribution its new receiver which 
is the biggest forward step made in the past 


to Radio Corporation but to all manufac- 
turers of radio apparatus. There are many 
that have not learned the lessons of over- 
production and its attendant difficulties. 
They must go the way of all others that 
have followed these false policies, but their 
elimination is a slow and costly process 
to the reputable manufacturer. Distress 
selling is the natural outcome of their in- 
efficiency and besides slashing of prices 
they take prospective customers out of the 
market who in turn become dissatisfied 
customers because of the poor quality of 
merchandise and because they have no re- 
dress to the manufacturer who has a 
problem of his own ironing out the diff- 
culties he has brought upon himself. We 
have many cases in the past year of this 
type of manufacturer making discreditable 
exit and there are many more headed for 
the same goal. There was a_ tendency 
among automobile accessory manufacturers 
to enter the field and many have bolstered 
up a weakened position by their new en- 
deavor. 
A Big Field 

The opinion given in the annual review 
of THE FINANCIAL WorLp regarding radio 
stocks still holds good and that is that 
radio is still in the first stages of infancy 
having before it plenty of room for future 
growth and development. We read reports 
of the number of radio sets as compared 
with the number of homes in the coun- 
try. These estimates are taken to include 
all types of sets and if an accurate ap- 
praisal were to be made of the number of 
prospective customers who are now in the 
dissatisfied class the results would doubt- 
less be startling. 

Speculation in radio must be based on 
the future. that lies ahead—many years 
ahead. It is not to be expected that such 
speculation can be carried on successfully 

(Please turn to page 192) 
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1926 a Consolidation Year ? 


€ Will 1926 be featured by numerous mergers and consolida- 
tions—more in fact than were made effective in 1925, 
which was quite eventful in this regard? 


 Ifso, with the bullish influence of such news on the market 


price of securities affected, just where are these mergers 


most likely to take place? 


@ The attitude of the present administration 
is quite favorable to mergers provided they 
are made for the purpose of reducing costs 
and not to gouge the public. 


ILL 1926 be a year of mergers? 
\X/ Are conditions right for such 
action? What will the effect of 
such a program be on security prices? 
These are natural questions to ask, espe- 
cially in view of what was accomplished 
along this line in 1925 and what has been 
done thus far in 1926. We have had the 
St. Louis-San Francisco-Rock Island deal, 
Postum Cereal-California Packing, Stand- 
ard Oil of California-Pacific Oil, Barns- 
dall-Waite Phillips, Nevada-Ray, and 
numerous mergers in the public utility 
and baking industries. The present ad- 
ministration in Washington takes the view 
that large business is all right if it can 
produce more economically and if it will 
pass the results on to the public. That is 
a fair enough attitude. With a good start 
toward mergers in 1926 what else is there 
in prospect ? 


Important Consolidations 


“Unless we are greatly misinformed,” 
said Senator Cummins, Chairman of the 
Senate Committee on Interstate Commerce, 
“there will be either initiated or completed 
within three years some very important 
consolidations.” Railroad mergers are 
very much in the picture and doubtless a 
number of these are being held in abey- 
ance awaiting the decision on the Nickel 
Plate merger. A favorable decision here 
might add considerable speculative fuel to 
the rail list. One of the best posted men 
in Washington, Commissioner Meyer, who 
presided over these hearings, will largely 
influence a majority to his views when he 
has prepared a decision. He is also of 
the opinion that there is a large enough 
“conservative” membership in the Commis- 


. sion to make possible a majority report on 


the merger. He has no idea when this re- 
port will be made public; it took eight 
months to hear the testimony and the Com- 
mission will doubtless take its time deliber- 
ating thereon. In view of the fact that the 
administration is in favor of the merger 
and that no real opposition developed except 
as to terms to minority holders it appears 
Probable that this merger will be approved 
With some modifications. It would hardly 
appear probable that the very important 
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banking interests that sponsored this move 
would have done so without having a 
fairly clear indication that the chances fav- 
ored ultimate success. Apparently Senator 
Cummins has some rather specific informa- 
tion as to other railroad mergers. 


While the economies resulting from 
railroad mergers may be exaggerated 
there is no doubt as to the wisdom of a 
consolidation between a road with a large 
property value and a small earning power 
and one with a large earning power and a 
small property value. I am confident that 
before 1926 is out mergers and merger 
possibilities will have played a very im- 
portant role in the prices of railroad 
stocks. 


In the oil industry we have had two 
important consolidations recently. Presi- 
dent Shoup of Pacific Oil, in an address 
to the American Petroleum Institute, pre- 
dicted more mergers in that highly com- 
petitive industry. Not only were these 
necessary in his judgment to keep produc- 
tion within bounds but also to keep the 
marketing. end of the business within the 
needs of the communities served. So we 
may look for some oil mergers during the 
coming months. 


The public utility field has been full of 
mergers. It promises to witness more 
during the coming year. As a matter of 
fact rather high prices are now being 
paid for control of independent public 
utility properties and competitive bidding 
for these properties on the part of the 
larger holding companies promises to in- 
crease further, and this may have a rather 
important bearing on the market prices in 
this group during the coming year. 


It is also probable that in the automo- 
tive field there will be further consolida- 
tions, which may include direct alignment 
of some of the accessory companies with 
some of the motor car producers. The 
entrance of American Car & Foundry into 
the bus and truck field and the develop- 
ment of the gas electric bus are develop- 
ments that may lead to consolidations in 
the heavy car field. In the lighter or 
pleasure car field the broad policy of Gen- 
eral Motors of “A car for every purse” 






different 


may well lead competitors in 
price fields to get together. 
There probably will be further chain 


store and department store mergers. In 
the food field there probably will be 
further baking and food producing merg- 
ers as well as mergers of chain stores 
distributing food products. In the radio 
field there will have to be some mergers 
or some of the smaller companies will sink 
into oblivion. There may also be some in 
the mining field, particularly amongst the 
high-cost American copper producers. 
All in all 1926 holds forth considerable 
promise from the standpoint of mergers 
and their important influence on the course 
of security prices. With the first month 
of the year recording quite a number and 
with business prospects good there is every 
reason to look for many more during the 
coming months and this is a factor to be 
given due consideration in forecasting the 
probable course of security prices in 1926. 


State of Credit 


There is another factor that should be 
taken into consideration when merger pos- 
sibilities are discussed and that is the state 
of credit. If money is easy to obtain on 
reasonable terms it greatly facilitates con- 
solidations because banking interests. can 
acquire either an interest in specific situa- 
tions and hold that interest until enough 
stock is on hand or can acquire an inter- 
est from private owners and readily 
finance the preliminaries to a later distribu- 
tion to the public. 

In conclusion it goes without saying 
that mergers are one of the most potent 
factors operating to facilitate speculation 
for a rise in stocks. One reason is that 
control of a company can at times only be 
acquired by bidding up prices beyond in- 
trinsic worth but probably not beyond con- 
trol worth. At this writing it appears im- 
probable that the bull market which has 
been under way since 1921 has run its 
course and it also appears probable that 
the coming months will lay a groundwork 
for rising stock prices with merger pos- 
sibilities one of the important influences 
in bringing about a culmination of the 
present bull market. 
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A Reinforced Security 


@ Can it show market action comparable to American Smelting? 


Forty 


years of growth have made it one of the world’s great metal enterprises 
with the same successful management in the saddle; 


@ Value of physical assets not reflectzd in balance sheet and net current as- 
sets alone per share of common stock are equivalent to over 40 per cent 
of present market price; 


@ Earnings of $80.00 per share and net current assets equal to $360 per 
share make preferred stock high-grade investment and convertible fea- 
ture gives speculative interest; common earning 11 per cent on current 
market valuation; offers yield of 7% per cent. 


ITH a 45-point rise last year 

following one of over 40 points 

in 1924 American Smelting & 
Refining has been the outstanding leader 
of the metal stocks in the present broad 
upward market swing. The recent high 
at 14434 presents a striking contrast to 
the 1921 low of 295%. This stock was 
recommended at $75 in Mr. Guenther’s bar- 
gain list October, 1924, again at $86 in the 
December, 1924, list, and only ten months 
ago at $96 in the list published April, 1925. 
Its action has been so noteworthy and has 
been based on such sound growth, expan- 
sion of earnings, and increased dividends 
that the question naturally arises, Is there 
not some other stock in the metal group 
with inherent values that should find sub- 
stantial market appreciation? 

There is no similar enterprise of such 
tremendous scope and _ strong earning 
power as American Smelting, but there is 
one that presents an interesting statistical 
picture and that deserves invesment at- 
tention. I refer to American Metal Co., 
Ltd. Clients. who purchased American 
Smelting at much lower price levels on 
recommendation of THE FINANCIAL WorLD 
are now advised to exchange for Amer- 
ican Metal. 


In Its Fortieth Year 


Now in its fortieth year American Metal 
is one of our pioneer metal mining and 
treatment companies. Other than some of 
the original Lake Superior coppers I do 
not recall any others with an equally ex- 
tended corporate history. It is primarily 
a holding company and its subsidiaries are 
engaged in every important phase of the 
mining industry. While its initial activi- 
ties were largely those of dealers, ex- 
porters and importers of non-ferrous and 
precious metals and their ores, the com- 
pany has extended its interests until now 
through its numerous subsidiaries it is a 
miner, refiner, smelter and marketer of 
gold, silver, copper, lead, zinc, tin, and 
outputs coal and various metal by-pro- 
ducts. 

With an annual turnover around the 


$160,000,000 mark it is one of the world’s 
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leading factors in metal production and 
marketing. It ranks with New Jersey 
Zinc as one of the principal smelters of 
zinc ores, it is the second largest seller 
of copper in this country marketing around 
25 million pounds a month, and it is the 
largest individual seller of tin, handling 
between 30 per cent and 40 per cent of 
the total consumed in the United States. 
American Metal is also the second largest 
producer and smelter of lead ores in 
Mexico, while its output of gold, silver, 
and rare metals constitute substantial 
totals. . 

Its 100 per cent owned subsidiary, 
United Metals Refining Company, oper- 
ates at Chrome, New Jersey, a huge cop- 
per smelting and_ electrolytic refining 
plant covering 150 acres and having a 
monthly capacity of around 30,000,000 
pounds of copper, 2,500,000 ounces of 
silver, and 30,000 ounces of gold together 
with quantities of platinum, palladium and 
selenuim. 

The principal zinc treatment plants are 
near Pittsburgh and in the Missouri-Ok- 
lahoma districts. 

Within recent months the company is 
reported to have acquired new properties 
in Mexico, Colorado, New Mexico and to 
be also negotiating for a gold mining de- 
velopment in the Northern Ontario, fields. 
Its diversified holdings, interests and 
activities make it a well-rounded metal 
enterprise of the first magnitude. 

Against this array of earning assets is 
a conservative capital structure. Other 
than $341,000 in the bonds of a subsidiary, 
there is no funded debt. There are only 
50,000 shares of 7 per cent cumulative 
preferred stock, followed by 591,593 com- 
moi shares outstanding. 


Consistent Earnings 


Earning power of this great enterprise 
has been consistently demonstrated. In 
1920, only, of recent years on which rec- 
ords are available, has the company failed 
to show good returns on its common stock. 
The average for the past eight years, not 
including 1925, was equivalent to $4.39 a 
share. Meanwhile a most conservative 
policy in respect to charges against in- 


come for depreciation and depletion has 
been followed. From year to year the 
company has set aside out of earnings 
depreciation reserves to the full extent al- 
lowed by the Federal government as a 
basis of tax reduction and set up deple- 
tion on the basis of cost of properties plus 
development expense spread over a con- 
servatively estimated tonnage in figuring 
the per-ton cost which is then written 
off against ore extraction. As a result 
the company carried in its last published 
balance sheet reserves totaling $13,819,- 
628. 

For the first nine months of 1925 Amer- 
ican Metal earned $4.69 and final figures 
for the year are expected to be around 
$6 subject to adjustments. It is stated 
that the forthcoming annual statement will 
show between three and four million dol- 
lars after dividends for depreciation and 
depletion reserves and surplus. 

The company’s balance sheet does not 
fairly represent the intrinsic values of its 
extensive properties. All physical assets 
were carried on the books at the end of 
1924 at a net value of $18,607,925. Its 
Chrome plant could not be duplicated for 
$9,000,000 and its Penoles properties in 
Mexico alone, represent an investment oi 
an equal amount. This leaves all tie 
other producing mines, plant, coal lands 
and equipment of the company to be taken 
into account. The conservatism of the 
management is here amply reflected. 


Working Capital 


In addition the balance sheet showed net 
working capital at the end of 1924 as 
$18,349,634. This gives a ratio of $1 net 
current assets for every dollar at which 
plants are carried on the books of the 
company. The combined preferred stock, 
and subsidiary debt amounts to $5,357,000 
which deducted from net current assets 
leaves $12,992,633, equivalent to $22 a 
share on the’ common, with fixed assets 
very much undervalued equal to $30 a 
share more. That this goes to make a 
sound investment situation is evident. 

Since its inception a generation ago 


(Please turn to page 189) 
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: California Standar 


€ Just why was Pacific Oil merged with Standard of 
California, and are the terms such as stockholders of 


Pacific Oil should accept? 


- 


Should the Pacific Oil stockholder sell his stock or 


should he continue as a holder of Standard Oil of 
California and also hold the Associated Oil stock that 


will be distributed to him? 


@ Standard Oil of California as now constituted un- 
doubtedly is one of the strongest oil companies in the 
world with a long-term supply of crude oil assured 
and a swiftly-growing territory to serve. 


HE transfer of Paciric Om to 
T STANDARD OF CALIFORNIA is one of 

the biggest oil mergers consum- 
mated in the history of this country. Judg- 
ing by the rise in Paciric Ort and the 
decline in STANDARD OF CALIFORNIA stock 
the market judges that Paciric got the 
best of the deal. Before going into this 
in more detail a brief historical outline 
will be necessary. 

STANDARD OF CALIFORNIA was con- 
trolled by Standard of New Jersey until 
that trust was dissolved. Thereafter its 
management was not slow in changing 
its policy from one of letting the other 
fellow do the producing of oil into doing 
some on its own account. It has been 
remarkably successful in thus assuring it- 
self of at least a substantial part of the 
crude oil it needed for its refineries. 

Paciric OL was created out of the oil 
land holdings of Southern Pacific stock- 
holders who were given rights to buy the 
stock at $15 a share, It was largely the 
plan of Chairman DeForrest of Southern 
Pacific. With the stock now selling near 
$80 a share he can feel well satisfied with 
his stewardship of Southern Pacific’s oil 
domain, Paciric is a producing company 
and its principal customer is Southern 
Pacific which largely burns fuel oil in its 
locomotives. It also owned majority con- 
trol of Associated which is a completely 
rounded unit in the oil industry of the 
Pacific coast. 


In Friendly Hands 


At the time Paciric Om was distributed 
to Southern Pacific stockholders STANDARD 
oF CALIFORNIA acquired a very substantial 
interest in this property ostensibly to pre- 
vent its falling into unfriendly hands. It 
is pretty well known that Paciric’s oil 
holdings were not only very productive but 
Probably very long lived. It is not sur- 
prising that STANDARD oF CALIFORNIA 
should have desired complete control so 
as to assure it a complete oil supply for 
its refineries and marketing facilities. 

Under such conditions it would not be 
Surprising if Paciric Ort held the superior 
trading position and got a little more, per- 


) haps $10,000,000 or so, than a strict ap- 
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praisal of current values would warrant. 
Certainly the terms were regarded by that 
great judge of values, the New York Stock 
Exchange as being more favorable to 
PaciFic than to STANDARD OF CALIFORNIA. 
When it is considered that Pactric was 
a strictly producing property and that there 
was a chance that some competitor might 
‘underbid them for the Southern Pacific 
railroad oil supply and that the company 
would probably have to develop into a 
more complete cycle in the oil industry it 
is obvious that the course chosen, namely 
to turn it over to STANDARD OF CALIFORNIA 
under favorable general market conditions 
was best for the stockholders. This would 
give the property an experienced oil man- 
agement rather than the part-time man- 
agement it was receiving from the very 
able executives of the Southern Pacific. 


What Action? 


Now then should a stockholder accept 
his profits and reinvest the proceeds else- 
where or would he accept the STANDARD 
OF CALIFORNIA stock? If he does the lat- 
ter he must be satisfied with a low yield 
compared to current market price which 
would be offset, of course, by possibilities 
for a substantially higher market price 
over a period of time. STANDARD OF CALI- 
FORNIA probably has one of the largest 
reserve supplies of crude in the country. 
This crude was acquired during recent 
years of over-production and undoubtedly 
costs it more than current quotations if 
storage, interest and waste is added. 

From a long-pull standpoint unquestion- 
ably this crude will appreciate in value. 
If production is kept within bounds in 
1926 it will increase in value during the 
coming months. This company’s stock, 
giving effect to its acquisition of PAaciFic 
with the large oil storage it has under- 
ground, appears to be one of the soundest 
long-pull investments in the entire list 
of oil stocks especially when the swift 
growth of the Pacific coast is taken into 
consideration. It may well be that the 
stock will not do much in the near future 
as doubtless many Paciric O1 stockhold- 
ers will take their profits. Once this is 
out of the way and with further better- 


-Pacific Oil 





ment in the oil industry the stock can be 
expected to give a good account of itself. 

While CALIFoRNIA STANDARD could ac- 
quire Paciric which was only a produc- 
ing oil company it might not have been 
able to retain Associated which is also in 
the refining and marketing end. At any 
rate the company will not retain Associated 
stock received due to its present owner- 
ship of Paciric but will probably sell it to 
a banking syndicate. By distributing its 
Associated stock, control of that company 
will be in the hands of the public and if 
present stockholders retain it largely in the 
hands of stockholders of STANDARD OF 
CALIFORNIA if the PaciFic stockholders 
also retain the Associated they receive. 
The present Southern Pacific management 
of Associated will probably remain in 
charge until the new stockholders can get 
a new management and until that situa- 
tion becomes more clearly defined it prob- 
ably would be wise for Paciric O1 stock- 
holders to retain the Associated stock they 
receive also. 


The Outlook 


While Tue FINANCIAL Wor tp has been 
inclined to take a very cautious attitude 
toward the oils the great decline in pro- 
duction that has taken place and the strong 
probability of a new record in consump- 
tion being established in 1926 makes the 
outlook more clearly and favorably defined 
than it has been in some time. On the 
other hand there is a relatively high price 
level and a low yield situation in most of 
the oil stocks that puts them rather def- 
initely into the speculative class. Then, 
too, there is always the possibility that a 
new field of magnitude will be brought in 
and again upset the statistical position of 
the industry, which recent advances in 
crude and refined prices indicate is being 
improved. For several years the oil in- 
dustry has hegun the new year all right 
but overproduction has made the end of 
the year fall far short of carrying out the 
good promise of the year’s beginning. An 
article on the general oil situation with 
specific recommendations will appear in 
next week’s issue of THE FINANCIAL 
Wor p. 
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Power— 





High Yielding Preferred Stocks 


@ Investors who are desirous of safeguarding their 





New Oak Grove Power Plant and Pen- 
stock of Portland Electric Power 
2 public utilities of the country have 
led all other industries in the 


amount of new money obtained from the 
sale of securities to their customers, em- 
ployees and the general public. New 
financing in the year 1925 totalled $1,496,- 
000,000 compared with $1,325,000,000 in 
1924. This record figure for 1925 repre- 
sents a total that is three times the total 
financing that took place in the year 1921. 
The utilities did more financing than all 
the railroad, iron, steel, coal, copper, auto- 
mobile, oil, rubber and shipping companies 
combined. We consider the huge expendi- 
tures made in new construction as prohibi- 
tive, yet for every dollar so spent there 
was two dollars went to the utilities. All 
of this money, while record breaking in its 
proportions, is not nearly so remarkable as 
the record made by the companies in their 
ability to earn a satisfactory return on 
the borrowed capital. Is it any wonder 
that the confidence placed in this industry 
by the investing public is so wholehearted ? 
It is this feeling of confidence that at times 
appears extended in marking prices up to 
levels that appear on the surface to be un- 
justifiablé, based on present earnings. 
There are perhaps some of the common 
stocks that have reached levels at which 
a question is well placed as to the value. 
On the other hand there are so many of 
our well secured preferred issues that of- 
fer an attractive yield that there is little 
reason for not sharing the prosperity of 
the industry and at the same time secure a 
good income from the investment. 
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OR the fifth consecutive year the 


profits look with favor 


to the public utility pre- 


ferred stocks which in many cases can be obtained 


with an attractive yield; 


value to these shares wh 


demption or an exchange 
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Offering a choice of yield from 7.1 to 
8.3 per cent, according to the classification 
of the stocks, the preferred issues of Port- 
land Electric Power should receive con- 
sideration in this regard. Portland Elec- 
tric Power Company was organized in 1906 
under the name of Portland Railway, 
Light and Power Company, which was a 
consolidation of the Portland Railway 
Company, Portland General Electric Com- 
pany, and the Oregon Water Power and 
Railway Company. In 1912 it acquired 
all the properties of the Mount Hood Rail- 
way and Power Company and in 1913 
added the Willamette Valley Southern 
Railway. In 1914 the Yamhill Electric 
Company was taken over. In 1924 the 
present name was taken and since that 
time the company has acquired the dis- 
tribution system and franchise rights of 
the St. Helen’s Light and Power Company. 


The company operates all the street rail- 
way lines in Portland, Oregon, with the 
exception of two interurban lines con- 
trolled by the Southern Pacific and North- 
ern Pacific companies. The company also 
operates a bus service and this is rapidly 
being expanded. As late as November of 
last year the company applied for fran- 
chises on five new lines that were de- 
signed to serve rapidly growing suburban 
sections which were not adequately sup- 
plied with transportation facilities. The 
new bus lines act as feeders to the exist- 
ing railway lines and the company issues 
free transfers at the junction points. The 
company operates a total of 32 electric 
railway lines. 


Electric Power Business 


The Portland Electric Power Company 
does most of the electric light and power 
business of Portland and vicinity and Van- 
couver, Washington; also all of the elec- 
tric light and power business in Salem, 
Oregon City, Silverton, Woodburn, Ore- 
gon, and many smaller communities. It 
operates the gas plant in Salem. Power is 
sold to the two interurban lines above 
mentioned, to the Southern Pacific, and also 


Program of consolidations 


Portland Electric Power 
yields from 7.1 to 8.3 per 


adds a_ speculative 
ich hold possibilities of re- 
on an attractive basis; 


issues offer a range of 
cent. 


C. HALL 


to the companies operating the street rail- 
ways in Salem and Vancouver. At Wil- 
lamette Falls, Oregon City, where the 
water power is owned by the company, di- 
rect power is furnished to several large 
pulp and paper mills. The Yamhill Elec- 
tric Company supplies electric light and 
power service to Newberg and other points 
in Yamhill County. 

The preliminary report of the company 
for 1925 has been issued and shows a con- 
tinuation of the progress that has been re- 
ported in the years previous. Gross earn- 
ings for 1925 totaled $11,045,063 as against 
$10,841,618 in 1924. After operating ex- 
penses and taxes gross income was re- 
ported as $4,458,871, in comparison with 
$4,309,983 in 1924. 

The company has a large bonded debt 
which precedes the preferred issues, but 
for a number of years back the company 
has been able to show requirements earned 
almost twice over. The secure position of 
the preferred issues is evidenced in the 
fact that as of July 31, 1925, the net 
tangible assets, excluding bond discount of 

2,429,448 but including $23,341 damage 
reserve, $22,886 insurance and accident re- 
serve applicable to the 112,500 shares of 
$100 par common stock, amounted to over 
$93 a share. 


Secure Issue 

The prior preferred stock is selling at 
$98 a share, which allows for a yield of 
7.1 per cent. This issue is preferred as to 
assets and dividends over the first pre- 
ferred, second preferred and common 
stocks. It is entitled to seven per cent 
cumulative dividends and this rate has 
been paid since the date of issue. The 
issue is redeemable at 105 and there is the 
possibility in the extended program of 
consolidations in vogue that this compafy 
is a possibility with chances of retirement 
of this issue. The investor in the meaf 
time has a well secured issue that is pay- 
ing him a good return at current prices. 

The first preferred stock which follows 


(Please turn to page 188) 
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The Rehabilitation of Poland 


@ Marked economic improvement has been recorded in 
the Eastern European and Balkan countries; 


@ Political conditions have an important bearing on se- 


curity values; 


@ Is the generous return obtainable on these issues com- 
pensation enough for the risk entailed? 


By DR. MAX WINKLER 
Manager Foreign Dept., Moody's Service 


BOUT two years ago, the Polish 
A monetary unit, the Polish mark, 
had reached a level where it 
ceased to be regarded as an international 
medium of exchange. In the course of 
less than six months, Polish exchange had 
declined from 195,000 marks to the dollar 
to some 6,400,000. The country was fully 
aware of the fact that in order to avoid 
a complete breakdown of its economic 
system the currency problem would have 
to be solved at once. The Government, 
aided by foreign financial advisers, made 
a careful investigation of the fiduciary 
and fiscal systems of the Republic and the 
following measures were decided upon: 
(a) All tariffs and public charges are 
to be placed on a gold basis, effective Jan- 
uary 1, 1925, the monetary unit being the 
zloty with a value equivalent to the gold 
franc (approximately 19.3 cents) ; 
(b) Polish exchange is to be stabilized 
at the existing rates; 
(c) The budget is to be balanced by 
means of a general increase in taxation 


and economies in expenditures ; 

¢d) A new bank of issue is to 
created. 

The new bank, known as the Bank Pol- 
ski, capitalized at 100,000,000 zloty, was 
granted the exclusive privilege of currency 
issue for a period of twenty years (until 
December 31, 1944). Notes in circulation 
were to be covered to the extent of not 
less than 30 per cent, by gold in coin or 
bars, and the balance by foreign paper 
currencies which are not subject to market 
fluctuations, or bills, checks and balances 
in strong foreign currencies, payable in 
“foreign banks of known solvency.” On 
April 28, 1924, the bank commenced oper- 
ating and on May 1, it began the issue of 
zloty currency. According to recent state- 
ments, the ratio of metallic reserves to notes 
in circulation amounts to more than 36 
per cent, as compared with more than 22 
per cent for Czecho-Slovakia, over 7 per 
cent for Jugo-Slavia, and less than 3 per 
cent for Rumania. Due to an exceptionally 
good crop and the consequent increase in 


be 





the country’s adverse trade balance, stabil- 
ity of the zloty was seriously upset, but 
marked recovery has been noted of late. 
The recent invitation by the Polish Gov- 
ernment of the American economist, - Pre- 
fessor Kemmerer for the purpose of aid- 
ing in the stabilization of Polish exchange 
may reasonably be expected to bear frutt. 

Once the evil is eliminated, which in- 
evitably follows an irretrievably depreci- 
ated paper money and which invariably 
results in ruining the Government Treasury 
because of the insignificance of the rev- 
enues paid in paper of a nominal-value and 
the growth of expenditures necessarily 
met (in large part at least) in actual 
values—it was possible to approach the 
problem of meeting expenditure out of 
receipts. The results were far more en- 
couraging than most pronounced optimists 
ever expected. On June 6, 1924, when 
the budget for that year was submitted 
to the Diet, a prominent Polish economist 
commented on the anticipated deficit of 

(Please turn to page 186) 














Poland’s Internal and External Debt 
(as of July 1, 1925) 
INTERNAL DEBT EXTERNAL DEBT 

In Zloty In Dollars NIN 25x cisssdesoviesiiaidbionnamamsidesesioslarsisivtestnialpseciniaa $19,574,500 
I 5 :csnssoisansnviasysnssteiiteinsuibcease 337,900 
I iit ics 4,660,690 $932,140 IN iii sanhin nscale sclobnechniightbleineb 34,300,000 
i eccaainesandacivnnisidestieehenmssanlieen 400,000,000 
Internal 5s. ce cco cccssseccsessssseeeeeeee 83,185,902 16,637,180 a iis ica ssacsccadonssnselei 178,060,000 
DI ni iccsecneniecisiicaicntntnvebonaingnsnainninmnn £4,922,037 
ER RR Se ree 2,130,070 426,014 Debt to Framce: 2... scc eens Fes. 954,155,137 
EE ssbitedisips Lire 75,000,000 
EE REE 31,329,128 6,265,825 ee ae Kr. 20,320,000 
£1,500 
ERE ee ee eae 47,285,800 9,457,160 NN iicsiiisncirnientonscneiinnsinasndtniniai Kr. 6,532,144 
)D ae OR ort: 3 <a cc re Ke. 430,000 
Mis. Internal. debt ........00000....... 39,530 7,906 Debt to Netherland 20..0..0..000020.0ccecceceeeeeeeeeeee FI. 8,617,508 
Debt to Switzerland .................................. Fes 90,000 

Non-interest bearing advances.. 50,000,000 10,000,000 Miscellaneous debts: 
Ie a ic saceitnictlnicihedaplenianiaaighen 5,087,598 
BCR cas ness cette cccecscascccnadontasaune 3,000,000 
SENSOR ene oe eee 2,990,258 
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These reviews written as of Friday immediately preceding date of this issue 


The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Adams Express— 
Rating “A” 

Adams Express reports net of $9.97 in 
1925 compared with $9.61 in 1924. How- 
ever, there must have been some other 
profits since the surplus account jumped 
from $5,370,000 to $6,609,000, or about $12 
per share, of which but $4 a share is ac- 
counted for by earnings since a $6 divi- 
dend was deducted therefrom. It prob- 
ably represents the gain in value of the 
company’s large investment holdings. 


Baldwin— 
Rating “B” 

For the third consecutive year Baldwin 
Locomotive directors have set up a re- 
serve for common dividends and the $7 
payment on this issue is thus assured for 
1926 regardless of earnings. However, 
the stabilized dividend rate has not elimi- 
nated wide price fluctuations in Baldwin 
stock. 


California Packing— 
Rating “A” 

Reports are more persistent that Postum 
Cereal will make an offer to exchange its 
stock for that of California Packing and 
thus diversify further its activity in the 
food products field. Both issues have been 
strong and active during the past week. 


Devoe & Raynolds— 
Rating “B” 

Devoe & Raynolds reports but $3.69 a 
share earned on its common in the first 
11 months of 1925, which earning figure 
is difficult to reconcile with current high 
price for the stock. Company’s net was 
$799,000 in the 1925 period compared with 
$914,000 in the previous 11 months de- 
spite a gain in gross. 


Famous Players— 
Rating “A” 

Famous Players was strong and active 
during the past week in anticipation of 
good profits for 1926. The stock has 
been recommended in Mr. Guenther’s bar- 
gain lists at much lower prices than those 
ROW prevailing. 


General Electric— 
Rating “A” 
Electric continues 


General strong on 


Prospects of some favorable action for 
stockholders, probably a split-up. 
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Busi- 


ness of the last quarter may substantially 
add to earnings and make the total larger 
than the $18 per share estimated earlier. 


General Motors— 
Rating “A” 

Preliminary guesses place General Mo- 
tor’s net for the first quarter of 1926 at 
$6 per share equal to the year’s regular 
dividend requirements. The stock has been 
strong as 1926 business developed favor- 
ably. It is not expected that any extra dis- 
tribution will be made until the total net 
for 1926 can be more closely approximated. 








Rating Changes 
Subscribers should revise rat- 
ings according to the following 
changes in order to bring their 
Guenther’s Appraisal ratings up 
to date: 
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B. F. Goodrich— 
Rating “A” 

B. F. Goodrich, which has been construc- 
tively discussed in THE FINANCIAL Wor._pD 
from time to time, advanced sharply last 
week, Indicated earnings after allowing a 
$4,000,000 reserve for rubber price fluctua- 
tions will be about $17 a share on the com- 
mon compared with $10.27 earned in 1924, 
after allowing a $1,000,000 reserve. Re- 
cent heavy snow should increase sale of 
the company’s “Zipper” boots. . 


Kress— 
Rating “A” 

Kress is one of the high priced chain 
store stocks which is rarely traded in on 
the exchange. In 1925 net was $32.92 a 
share compared with $24.45 in 1924. With 
larger net than Kresge the stock is quoted 
around $560 compared with $800 for 
Kresge. 


Nash Motors— 
Rating “A” 

Nash is a motor stock that has broadly 
speaking only moved in one direction, 
namely upward and during the past week 
reached $640 per share. Motor business 
for the first quarter of 1926 promises to 
be very good and gives little comfort to 
those short of motor stocks. 


Pure Oil— 
Rating “A” 
Pure Oil declared an extra dividend of 





12!4c. per share along with the regular 
quarterly dividend of 37'%c.; with con- 
ditions in the oil industry improving it is 
expected that the annual rate will be in- 
creased to $2 a share at the next meeting. 


Texas Gulf— 
Rating “A” 

Texas Gulf, which was first recom- 
mended in THE FINANCIAL WorLD when 
it was around $33 a,share reached a price 
near $140 during the past week. The 
company occupies a remarkably favorable 
position in the sulphur industry with 1926 
prospects exceedingly bright because of 
higher sulphur prices. 


Union Bag— 
Rating “C” 

Union Bag is a paper company which 
has valuable water power properties which 
may be segregated. Sale of St. Maurice 
Paper stock enabled the company to re- 
tire its funded debt and capitalization now 
consists of but 150,000 shares of common. 
Earnings for 1925 have not yet been made 
public. 


United Fruit— 
: Rating “A” 

After a very good 1925 United Fruit 
declared an extra of $2 per share and plans 
to exchange 214 shares of new stock for 
one of old. This is one of the well-man- 
aged companies that reports such earnings 
from year to year that stockholders are 
rarely tempted to sell. 


U. S. Industrial Aleohol— 
Rating “A” 

A cut in alcohol price to 40c. from the 
fall price of 53%4c. has taken place, which 
accounts for the weakness in alcohol 
stocks. This cut was made necessary by 
the unsatisfactory statistical position of 
the industry brought on by overproduction 
and under-consumption. 





Railroads 





Canadian Pacific— 
Rating “A” 

Canadian Pacific advanced sharply in 
market price during the past week because 
of improved earnings for 1925, higher ex- 
change rates on London and the great rise 
that has taken place in its holdings of 
Consolidated Smelting. 

(Please turn to page 188) 
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Position of the Bond Market 
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THE WEEK IN BONDS 


1922 1924 


— AVERAGE 40 BONDS 


The Outlook 


for Various 
Classes 
of 
Bonds 


ee 


OLLOWING one of the most active 
H weeks in the recent history of the 

bond market, which carried many 
issues to new highs, there has been a 
slight easing tendency, though it has not 
been characterized by any notable reac- 
tion. 


The local tractions have again been in 
the forefront, and their continued strength 
has begun to look as though recent de- 
velopments in this city were going to 
bring the companies into permanently bet- 
ter relations with the city government. 
There is no question but that with equi- 
table treatment and rates of fare commen- 
surate with present operating costs and 
recognizing the large capital investment, 
that the bonds of the local rapid transit 
companies would be among the strongest 
securities obtainable. It is hard to see at 
this stage of developments what tonics can 
be aministered to give lasting relief, other 
than a fare increase, and it is equally hard 
to see how the latter can be awarded with- 
out violating campaign pledges. Never- 
theless, the co-operative attitude evidenced 
by both sides, thus far, can be nothing but 
a favorable omen. As far as the Third 
Avenue Railway system is concerned, the 
enthusiasm has been built up around the 
prospect of obtaining potentially profitable 
franchises for bus operation in the Bronx, 
a development which would unquestionably 
have a favorable effect on earnings. We 
should not want to predict that the Income 
Bonds which are now up nearly twenty- 
five points from their low level of a few 
weeks ago, would hold this quotation, as 
they are now selling on a parity with the 
Refunding 4s. Both are issues which have 
a great deal to gain with a materialization 
of present prospects, and considerable to 
lose, at least as far as the incomes are 
concerned, if these prospects fail. 


It will be recalled that two weeks ago 
a recommendation of the First 5s, 1937, 
was included in the general investment 
list submitted, and while these bonds are 
now up about two points, they still repre- 
sent attractive value as a high grade in- 
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By THE BOND EDITOR 
vestment. In name, they are a traction 
bend, and hence a certain stigma is at- 
tached to them, but in reality, they are a 
real estate issue, additionally protected by 
a first claim on the entire net earnings of 
the system. Interest requirements are but 
$250,000, while average net income over the 
past five years has been $2,158,820, or 8.60 
times interest. Outstanding at but $5,000,- 
000, they underlie $21,990,500 of the Re- 
tunding 4s, $22,536,000 of the Income 5s 
and $16,590,000 of stock. They are secured 
by closed first mortgage on the entire 
property of the company valued at $81,- 
424,571,. including New York City real es- 
tate with a taxed valuation 125 per cent of 
the amount of the issue, and are protected 
by a junior equity representing a present 
market valuation of over $34,000,000. As 
an eleven-year investment yielding 5.25 per 
cent currently, and 5.60 per cent to ma- 


turity, their attractiveness is unquestion- 
able. 


Notable Advance 

The advances in Interborough Rapid 
Transit issues have also been very notable. 
There is not much question of the Inter- 
borough being able to pay interest under 
conditions as they have been, though the 
refunding of the 1932 maturities, and the 
financing of any improvements is another 
matter. The uncertainty has been in 
whether the system would be compelled 
to undertake certain physical improve- 
ments, such as lengthening station plat- 
forms (as recommended in the McAvoy 
Report) which, with its present credit, it 
would be unable to finance. With an in- 
telligent recognition of its problems by the 
present city administration, it now seems 
that this danger is eliminated. The 6 per 
cent notes, 1932, are the most speculative 
of any of the Interborough bonds, but 
have the most to gain from any permanent 
improvement in the system. The First Re- 
funding 5s, 1966, are the most important 
issue, and are now the first mortgage issue 
on all leasehold rights, etc. (Subject, how- 
ever, to the city’s rights under the lease.) 
The 7s of 1932 are secured by pledge of 
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approximately 134 times their face amount 
of First Refunding 5s and are hence 
stronger technically, but from a specu- 
lative standpoint, have less to gain than 
the other issues. The small equipment 
issues are high grade investments, while 
the Manhattan Ry. 4s are fairly well pro- 
tected, but less desirable than the Inter- 
borough issues, proper. 


The behavior of the Brooklyn-Manhat- 
tan 6s, 1968, has not been so phenomenal, 
because these bonds were already selling 
at higher levels than the other tractions, 
reflecting the better condition and credit 
of the system. They are scarcely in the 
high grade class as yet, but they are grad- 
ually working into a stronger position as 
earnings are expanded, and the system is 
brought into improved physical shape. 


New York Railways issues have tagged 
along, presumaly in sympathy with the 
rest, rather than because of any definite 
improvement in their status. The aggres- 
sive efforts of the management to increase 
business may ultimately be fruitful, but 
this property does not possess the same in- 
dispensability as the rapid transit systems. 


In last week’s issue Mr. GUENTHER re- 
viewed in comprehensive detail the status 
and outlook for the sugar producing indus- 
try. It is timely, therefore, especially in 
view of the advance in sugar stocks over 
the past weeks to review briefly some of 
the more important bonds representing the 
producing companies. The four companies 
studied by Mr. GUENTHER were Cuban 
American, Cuba Cane, Manati and Punta 
Alegre. 

Cuban American: The Ist coll. 8s due 
1931 are one of the’strongest sugar bonds 
available. Outstanding at about $9,000,000, 
they are collaterally secured by first lien 
upon properties carried at over $40,000,000, 
which have had an average earning power 
sufficient to cover interest requirements 
nearly 9%4 times on an average. The 
junior equity in preferred and common 
stocks represents a market valuation of 


(Please turn to page 191) 
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@ George H. Jones 


Business Diplomat 


IPLOMACY has come to be one 
D of the really important features of 


the activity of large corporate en- 


terprises. Note the sort of diplomacy 
that the soap-box malcontent delights in 
decrying. That sort, which at one time 
involved expensive banquets, entertain- 


ments on palatial pleasure craft, and the 
like, if it really was practiced in any de- 
gree by large corporations, belongs to an 
era that is dead. 

Modern diplomacy consists, for example, 
in the “open door” policy such as that 
which was initiated by the late A. C. Brp- 
FORD, when he became chairman of the 
board of STANDARD Or or NEw JERSEY. 
It entails, among other things, the friendly 
reception of representatives of the press. 
The man who is in charge of STANDARD 
oF New Jersey’s “diplomacy” must know 
his company, if I may use the expression, 
inside out. 


A Real Oil Man 


The president of STANDARD O1L oF NEW 
JersEY does not give very much of his 
attention to corporate matters. He hasn’t 
the time. He in fact is not at his desk 
a great deal. He may be in almost every 
corner of the globe in the course of twelve 
months. Today may see him in one of 
the fields where his company has proper- 
ties, perhaps with overalls on and his 
shirt sleeves rolled up. He has to be an 
oil man primarily—a field worker if a 
particular problem demands that for the 
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A “big Business’ Diplomat 








GEORGE H. JONES 








@ Diplomacy in “Big Business” once described the 
devious ways of the lobbyist; not so in the history of 





the “open door” period in Standard Oil history; 
@ A. C. Bedford was Standard of New Jersey’s first 


boy. 
By 


) 


moment, in order that a tough problem 
may be worked out. 


The chairman of the Board, however, 
need not know the difference between 
grades of oil, so much as he must know 
his organization. When a.great gathering 
of notables who want to hear from big 
business has been called together, and 
leaders in the industry are desired as 
speakers, it is the chairman of the board 
who is the representative of STANDARD OF 
NEw JERSEY. 

I realize that thus far I have broken 
all the alleged rules for the presentation 
of articles such as this. If my memory 
serves me rightly, one of the commands 
most frequently issued to myself and 
others was to “get your subject and your 
punch in the first paragraph.” 

But I never knew a rule to which there 
was not an exception. I have wanted to 
establish an impression of the “bigness” 
and importance of the job of CHAIRMAN 
of the Boarp of STANDARD OF NEW JERSEY. 

Now I can introduce Greorce H. Jones, 
present incumbent. He succeeded the late 
A. C. Bedford, and the very fact that 
he was chosen to carry on the work of 
such a man in itself is proof of his 
capacity. 

I doubt if Mr. Jones thought, when he 
first came to New York in search of his 
fortune, that he would one day occupy 
the position of diplomat extraordinary of 
the great Standard Oil Company of 
New Jersey. If he did, he is not the type 
of man who would admit it. But he must 
have had something quite definite in mind, 
for he has been in the employ of Stand- 
ard of New Jersey or its earlier subsidi- 
aries for all but three of his working 
years. 


Proved Worth While 


It has been said that there is such a 
thing as sticking so long as to lose all 
chance or hope of ever getting anywhere 
above mediocrity. There may be some- 
thing in that. Sticking with the organi- 
zation founded by the world’s wealthiest 
man, John D. Rockefeller, proved worth 
while for Georce H. Jones, 


Diplomat—his successor once was a $3 a week office 





An old employee of his company tells me 
that Mr. Jones began his career in the 
business world at the age of fifteen. It 
required courage to stick with a job, and 
attract attention in those days. His work 
was that of office boy, and his salary was 
$3 a week. , 


One of his duties was to put in an ap- 


pearance at six o'clock in the morning. 


Nothing especially stirring in such neces- 
sities. 

Then, when Mr. JoNEs was eighteen 
years old, he applied for and obtained a 
position as a stenographer with one of 
the subsidiary organizations of the old 
STANDARD OF NEW JERSEY, which my 
readers will recall was dismembered by 
court decree back in 1911. That was 
fifteen years ago. 


Alger used to write about poor young 
boys who, somehow or another, found their 
way into New York and, by dint of steady 
work, winning ways, and all of the vir- 
tues the novelists extol, obtained riches 
and distinction. 

GreorcE H. Jones is another proof that 
Alger possessed vision as well as imagina- 
tion and facility with words. 


Company Men First 


The genius who laid the foundation for 
and built up the Standard Oil enterprise 
believed that it would be best to take into 
the official family men who had come 
through from the bottom, who had dis- 
played unusual ability in their several 
capacities. He did not believe in calling 
men from other enterprises to take ex- 
ecutive positions vacated for one reason 
or another. 


Men who have been associated with Mr. 
Jones for years say that besides display- 
ing considerable capacity for work, he also 
displayed unusual adaptability early in his 
career. 

A great many people profess to disbe- 
lieve in luck. I know of at least one great 
captain of industry who asserts that ninety 
per cent of luck is “sweat of the brow.” 
But there’s just enough in that other ten 

(Please turn to page 192) 
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By THE OBSERVER. 


President Coolidge’s address to the 
Our Budget Commission contains little 
Business in respect to economy in the man- 
President agement of the Government’s busi- 
ness. It stresses the ultimate ad- 
vantages accruing to the tax payer and the commerce 
of the nation from more reasonable taxes, a statement 
that is no theory but an established fact, proof of 
which we have in plenty through the achievements of 
the Budget Commission from the time Dawes started 
it down to its present administrator, General H. M. 
Lord. 

One cannot help but arrive at the conclusion, after 
reading Coolidge’s speech, to what extent business has 
lost a leader and a genius as an executive and American 
political and economic life gained thereby. If there is 
any doubt regarding this conclusion, it melts away 
before the recovery of the nation’s finances, credit, and 
prosperity, simply because a more economical govern- 
ment has infused it with increased vitality. 

After great wars reconstruction is depended upon 
to repair the broken down fences of finance and com- 
merce, but to carry on this work successfully needs as 
great genius as is required to prosecute wars to vic- 
tory. America has been fortunate in finding this man 
in Calvin Coolidge, the best business president the 
United States ever had. 


Mortimer Schiff, banker and rail- 
Banker’s road magnate, which is not half as 
Point of important in relation to the subject 
View he discusses, and to which this edi- 
torial aims to reply, as is his long 
experience with investors, is not in favor of blue sky 
laws. He thinks in the long run they accomplish more 
harm to constructive finance than they do good. _This 
opinion he expressed in a recent talk before a New 
York Club of business men. With the purpose behind 
this legislation Mr. Schiff does not quarrel. With their 
aims and good intentions he is heartily in sympathy, 
but he contends that the criminal statutes, if strictly 
enforced, will serve a more practical purpose in mini- 
mizing fraud. 

[’ven so experienced a man as Schiff seems to have 
overlooked the fundamental weakness of the existing 
blue sky laws, which THe Financrat Wor p has en- 
deavored repeatedly to point out. In their desire to 
render a useful public service they have injected into 
the investment business a paternal function by permit- 
ting the states to determine, through laws or commis- 
sions, what are proper investments. This is a dan- 
gerous function for any state to undertake, since human 
judgment is fallible and this fallibility is measured by 
experience or lack of experience on the part of those 
entrusted with such grave responsibility. 


Primarily, what the blue sky laws intend to bring 
about is honesty in offerings of securities, whether they 
be in form of investments or speculations—and not for 
the state to determine their respective values. There 
are many citizens who desire to accept speculative op- 
portunities because they promise exceptional profit if 
they turn out successful—and all they ask of their state 
government is that protection assuring the honest em- 
ployment of their capital. Publicity of those essen- 
tials, under a compulsory law, providing severe punish- 
ment for false publication of the facts, is the ideal 
blue sky law. Great Britain has such a statute in its 
Companies Act. Some day we will grow up to it. 


Should a corporation be controlled 


Briefs on by a relatively small amount of 
Both voting stock, while the public holds 
Sides a large amount that has no vote? 


The recent discussion of this ques- 
tion has its value, for it arouses public opinion on the 
question of policy in the management of corporations 
for which there is much to be said on both sides. In 
other words, if this problem were under legal consider- 
ation, attorneys on either side could conscientiously 
prepare briefs arguing their points, and believe in what 
they said to a learned court. 


This train of thought is largely due to the unwilling- 
ness of American stockholders to take much interest in 
the affairs of their corporations. As long as they think 
the business is managed properly, they are content to 
let their Georges do the work—their Georges being the 
officials and directors. It is only when they are stirred 
up by any palpable injustice that they can be induced 
to form a minority bloc powerful enough to endeavor 
to assert its rights. 


If investors know they are investing in a non-voting 
stock we cannot see how fault can be found with such 
offerings as long as the theory of “buyer beware’ pre- 
vails. Of course, the New York Stock Exchange has 
and can refuse to list such securities on its roster 
when it considers the practice inimical to public inter- 
est. Such non-voting stocks could still be marketed 
but lose the collateral value which listing on the Ex- 
change gives. 


Without questioning the motives, which in some in- 
stances are strictly legitimate, the position the intelli- 
gent irivestor should assume is to recognize that non- 
voting stocks divest him from his privilege to vote and 
trusts his capital in other men for the long future witit 
no guarantee of the continuation of an excellent and 
conservative management. The step of the New York 
Stock Exchange in censoring non-voting stocks is in 
the direction of assuming further responsibility for the 
issues it lists. 














@ Thomas Gibson 


FEW of the most relevant in- 
A dexes of general business are 

the records of freight car load- 
pig iron production, and bank 
clearings. These exhibits are popular- 
ly called “barometers.” They are 
nothing of the They are 
of the past and present. True, heavy 
production of pig iron may warrant the 
opinion that the fabrication of iron and 
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The Indexes of Trade 


@ There is a general misconceived idea that car load- 
ings, pig iron production, and bank clearings, the 
indexes of trade are “barometers” ; 


@ What are the limits to be placed on the word 


“trend”? 


@ This often misused word is at times misleading in 
the sense that it is applied to the market action of 


securities. 


@ Mr. Gibson’s views are of interest to investors. 


BY THOMAS GIBSON 


steel will continue large for a few 
months to come, as the raw material 
is purchased in anticipation of future 
demand, or perhaps to take care of or- 
ders already on hand or in sight. To 
that extent the production of this com- 
modity may be looked upon as having a 
bearing on the future, but the records 
of freight car loadings or bank clear- 
ings refer solely to past performances, 
which may or may not be continued in 
the future. 


One of the most abused terms in the 
vocabulary of Wall Street and financial 
commentators is the word “trend.” We 
hear that the trend of business or of 
the market is upward or downward. But 
the upward trend is most pronounced 
just before a reversal occurs and the 
downward trend is most pronounced 
just before things change for the better. 
If the security markets, after a long 
period of advancing prices, begin to 
advance more rapidly than ever, as is 
usually the case just before the top is 
reached, the solons owlishly state that 
the “trend” is upward. There are really 
long such as the growth of 
population, production and consumption, 
but when the term is loosely appliéd to 
intermediate fluctuations in the security 
markets or other varying factors, it is 
more likely to be misleading than il- 
luminating. 


trends, 


When the records of freight car load- 
ings were first made public a few years 
ago, I offered the opinion that they rep- 
resented by far the best single index of 
general business activity. It is only 
recently, however, that much attention 
has been paid to statistics and 
even now no financial organ except the 
Railway 
districts and 


these 


the records by 
classes of commodities. 
No publication whatever publishes the 
individual roads. In fact, 
it would be difficult to do this, as the 
full figures are too voluminous. 


Age publishes 
records of 


£ 


The records of 


freight car loadings, 





as published by the Bureau of Railway 
Economics at Washington, show (1) 
the total number of cars loaded with 
revenue freight in each important dis- 
trict, (2) the number of cars loaded 
with certain classes of commodities, as 
grain, livestock, coal, etc., in each dis- 
trict and in all districts combined, 
and (3) the number of cars of different 
classes of commodities by each indi- 
vidual road. The exhibit is not a per- 
fect guide, as it is several months be- 
fore we can determine the average ton 
miles or the average tons per car—that 
is, the length of the haul and the actual 
tonnage handled. Nevertheless, the 
figures furnish a pretty good general 
index of business activity as a whole 
and in the various districts—at any rate 
the best index available. 


Pig iron production was for many 
years looked upon as the very best index 
of general business activity. Iron and 
steel are articles of general consump- 
tion as well as of specific large con- 
sumption in new construction, railroad 
building, automobile production, etc. In 
former years the manufacturing of steel 
and iron was characterized by frequent 
periods of great activity followed by 
periods of depression, a condition which 
induced Mr. Carnegie to say that the 
business was either “a prince or a pau- 


per.” But this condition has _ been 
changing quite rapidly of late. The 
sporadic movements are being ironed 


out and production is being more and 
more spread over the full year. The 
peaks and valleys are still quite marked, 
but not so much so as in the past. 


The records of pig iron production 
do not provide us with any information 
as to the relative activity in various dis- 
tricts, as do the freight car loadings. 
That is a drawback as there may be ab- 
normal activity in one district, as has 
recently been the case in the new cor- 
struction in New York and the South- 
Therefore, the bulk records do 
not help much in the selection of cer- 
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tain securities dependent on conditions 
in different parts of the country. 


As to the bank clearings, the New 
York figures are not of much help as a 
general business activity. 
These calculations include all the finan- 
cial as well as the commercial trans- 
actions, including the daily turnover 
on the stock exchange. The clearings 
outside New York are more relevant, 
but even these include a large amount 
of _ strictly financial transactions. 
Changes in commodity prices also af- 
fect the total clearings, while in the 
records of freight car loadings we have 
only the actual number of cars loaded 
with revenue freight, without any re- 
gard to financial operations or com- 
modity price changes. 


guide to 
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Demand for Bonds 

Moody’s Weekly Review of Financial 
Conditions in its current issue says in 
part : 

“A good demand for bonds was the 
leading feature of the January markets, 
and the stock market also showed firm- 
ness probably in sympathy with the bond 
market, 

“Steel trade conditions have reversed 
since a year ago. Steel scrap, which 
is perhaps the most barometrical of all 
the steel prices, now shows weakness, 
whereas then it was showing strength. 

“As to general trade, this change may 
be significant; for it may denote a slack- 
ening of construction activity. The build- 
ing figures point to this same idea. 

“Interest rates in spite of occasional 
rallies, promise to continue showing a 
downward trend. The decline in both gen- 
eral commodity and goods prices and 
physical volume of trade tend to release 
working capital. 

“Owing to the advance in stock prices, 
typical stocks are now yielding 0.40 points 
or per cent less than competing bonds, 
whereas normally they yield more owing 
to the higher risk.” 
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Buys Two Utility Properties 

Standard Gas and Electric Company has 
acquired the controlling stock interest in 
the California Oregon Power Company 
and the Wisconsin Public Service Corpo- 
ration. These systems will now be oper- 
ated as a part of the Standard Gas and 
Electric Company’s system, and it was 
stated that a banking group composed of 
H. M. Byllesby & Co., Janney Co., Ham- 
bleton & Co, and Federal Securities Cor- 
poration, has purchased an issue of $7,- 
500,000 twenty-five year 6 per cent de- 
bentures of the Standard Gas and Elec- 
tric Company, which will probably be of- 
iered to the public this week. Proceeds 
irom the sale of this issue will provide 
junds to be used in payment of indebted 
Ness incurred in the acquisition of the two 
lew companies. 
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Late Items 











Associated Oil— 
Rating “A” 


Control of Associated is expected to 
pass to Tidewater or Barnsdall. Control 
of General Petroleum is expected to pass 
to Marland. These are but a few of the 
many oil mergers rumored. 


Delaware & Hudson— 
Rating “A” 

For the first time earnings of Delaware 
& Hudson’s anthracite subsidiary have 
been made public. Its Hudson Coal Co. 
reports a net of $6,980,000 in 1924. This 
stock is a free asset in the D. & H. treas- 
ury and these earnings are equal to about 
$17 a share on D. & H. With the hard 
coal strike satisfactorily settled unques- 
tionably Hudson Coal would be one of 
the richest melons left for distribution to 
railroad stockholders. 


Lorillard— 
Rating “B” 

Lorillard reports $3.77 earned on the 
common in 1925 compared with $3.64 in 
1924, a less favorable showing than the 
other large tobacco companies. 


Missouri-Pacific— 
Rating “C” 

Despite a smaller grain and coal move- 
ment in January Mop managed to report 
a gain in car loadings. What is more 
important is that efficiency continues to im- 
prove with average miles per freight car 
up to 37.6 per day compared with 36 in 
January, 1925. It is only a question of 
time before Mop’s growing traffic will be 
reflected in rather startling gains in net, 
the road merged with its subsidiaries and 
the back dividends on the preferred pro- 
vided for. 


Southern Pacific— 
Rating “A” 


There is a good reason for believing 
that the new management of Southern 
Pacific will adopt a more liberal dividend 
policy in time. When the road reaps the 


-fruit of its investment in new lines it is 


quite probable that a $7 rate will be made 
effective. Meanwhile the stock yields 
nearly 6 per cent at current quotations. 


Standard of New Jersey— 
Rating “A” 

The Federal Trade Commission has dis- 
missed the complaint on New Jersey 
Standard’s control of Humble and it is 
expected that minority Humble — stock- 
holders will receive an exchange offer. 


Warner Bros.— 
Rating 
Warner Bros. Pictures has passed the 
dividend on its A stock. It has been re- 
ported that profits in the second half of 
1925 were rather unsatisfactory. The 
company of course is not in a strongly 
entrenched position as Famous Players 
and Loews. 
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unsafe income. 
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Rehabilitation of Poland 


(Continued from page 179) 
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some 160,000,000 zloty as follows: “The 
aftermath of inflation of Polish currency 
is being felt in the government’s finances, 
and though the government is making 
great efforts towards putting the budgetary 
system on a sound basis, it does not seem 
likely that the budget will be balanced for 
some years to come. ... With increased 
efficiency in the collection of revenue and 
decreased expenses for the army, Poland 
should make steady progress in her finan- 
cial reconstruction.” Instead of revealing 
a deficit the final figures for 1924 dis- 
close an excess of revenue over expendi- 
ture of more than $14,000,000 as compared 
with an actual deficit of about $138,000,- 
000 in 1923 and about $60,000,000 in 1922. 
It must thus be admitted that the prog- 
ress made is most encouraging even 
though the excellent showing should in 
part at least be attributed to the fact that 
Poland utilized proceeds from sale of loans 
toward increasing her revenues. For the 
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first six months of 1925 revenues exceeded 
expenditure by about 32,000,000 zloty. 
Of total revenue for the first six 
months of 1925, the income derived from 
direct taxation yielded 168,211,000 zloty, or 
about 350,000,000 per annum, equivalent to 
less than $4.50 per capita, at par exchange. 
The tax on sugar, which is pledged as 
security for the 8 per cent external loan 
sold in our market, amounted to over 25,- 
000,000 zloty, equivalent to more than $7,- 
000,000 per annum at prevailing rates of 
exchange of about 14 cents. It is, how- 
ever, somewhat disquieting to note the 
continuation of rather large military ex- 
penses amounting for the first six months 
of last year to nearly 333,000,000 zloty, 
or about twice as large as the total yield 
from direct taxation. Is it not possible 
that these relatively large expenses be 
drastically cut down? Would not the 
American investor have greater confidence 
in the future stability of the New Poland, 








especially since he is bound to wrongly 
interpret the size of the amount spent for 
war purposes by possibly attributing to 
Poland motives which the country does 
not by any means entertain? It is perhaps 
possible that Polish statesmen are more 
farsighted than we are, in taking some- 
what seriously the “Russian menace.” 
(As far as we are concerned, we consider 
the seriousness of the so-called Russian 
danger greatly exaggerated and feel more- 
over that Russia is under no circumstance 
in a position to wage war on foreign coun- 
tries.) Or, is it that Poland entertains 
apprehensions that Germany might some 
day dispute the decision in regard to Upper 
Silesia? Recent reports are to the effect 
that drastic reductions are about to be 
effected. 


Internal Debt 


At the beginning of 1922, Poland’s in- 
ternal debt aggregated  251,229,309,794 
marks equivalent at the then prevailing 
rate of exchange to about $345,000,000 or 
approximately $13 per capita. The ex- 
ternal debt amounted, on the same date, to 
more than $284,000,000 or less than $10 
per capita. On July 1, 1925, the total pub- 
lic debt was given as 1,932,407,050 zloty, of 
which 218,231,119 zloty represented in- 
ternal indebtedness, including 50,000,000 
zloty non-interest bearing advances. Thus, 
the total indebtedness of the country 
amounts at par of exchange to $386,500,000, 
of which $343,000,000 represents external 
debt, giving a per capita indebtedness of 
less than $13. Poland has also recognized 
her obligation for that part of the pre- 
war debt of the German Empire and of the 
Kingdom of Prussia which might prop- 
erly be charged to the former German 
territories now incorporated with Poland. 
The recognition of this debt is no doubt 
in accordance with the provision of the 
Versailles Treaty that all property belong- 
ing to the German and Prussian govern- 
ments, as well as to the members of the 
former German royalty in the ceded ter- 
ritories was to be transferred to Poland. 
The country has also assumed responsi- 
bility for a part of the pre-war debt of 
the former Austro-Hungarian monarchy. 
These obligations together with the as- 
sumed portion of the German debt should 
bring the total indebtedness of the coun- 
try up to between $550,000,000 and $600,- 
000,000 equivalent to about $20 per capita. 
This debt is of course considerably lighter 
than that of most other European coun- 
tries and the service thereon should prove 
no burden to the government. Further- 
more, it is more than offset by the great 
natural resources of the country valued 
at $17,682,000,000 or in excess of $650 
per capita. It is perhaps of interest to 
add that some day the question may come 
up as to whether Poland should not as- 
sume a certain portion of the Russian debt, 
especially loans floated abroad in behalf 
of railroads now running through Poland. 
To be sure, Article 19 of the Treaty of 
Riga provides that “Russia and Ukrainia 
release Poland from all responsibility pet- 
taining to any kind of debts of the former 
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Backing Up the Rails 
(Concluded from page 173) 
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depressions it was the railroads, that they 
claimed were the bulls in the china shop 
who were upsetting everything. These 
campaigns were successful because the 


people had not been educated to the truth. 


By making the people partners in their 
business by inviting them to become stock- 
holders the utilities indirectly have made 
them take a closer interest in their affairs 
and the methods of operation. Thus the 
public is more or less fortified with the 
facts and can sit in calmer and more un- 
biased judgment on any controversy aris- 
ing between the utilities and officials of 
the communities they serve. 

The railroads can go and do likewise. 
They need but the right kind of leadership. 
The railroads are also happily situated to 
pursue such a constructive program for 
they are under semi-government control; 
their rates are regulated by the Inter State 
Commerce Commissions; their profits con- 
trolled and limited by a well-drawn fed- 
eral transportation act; they cannot merge 
without the consent of the Government, all 
provisions and safeguards which should 
make a campaign of customer ownership 
from an investment standpoint alone, if 
from no other, successful. 

From an economic point of view the 
Association of American Investors recog- 
nizes the great importance of bringing 
about a closer and more intimate relation- 
ship between the railroads, the shippers in 
their territories as well as that part of 
the thrifty population dependent upon their 
facilities. All these advantages cannot be 
pointed out in a single article. I propose 
in a forthcoming issue to touch in detail 
upon the various phases of customer rail- 
road ownership as an agent that can ad- 
vance our material progress. 

This preliminary discussion is intended 
to outline in a general way the unusual 
opportunity presented to the railroads to 
bring about a powerful alliance with the 
public through more intimate relationship 
—a relationship which can be brought 
about most effectively in developing their 
largest security ownership among the 
people they directly serve. I aim to show 
how through public support the political 
agitator can be effectively checkmated. 

This article is also intended to secure 
expressions of opinions not alone among 
the large membership of the Association 
of American Investors but from railroad 
men likewise. 

Out of such an interchange of views 
excellent ideas can emerge that will serve 
to stimulate interest in this subject of 
Railroad Customer Ownership, which, if 
properly developed, means so much for 
the entire nation. 
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Russian Empire (particularly from obli- 
gations resulting from the issue of paper 
money, treasury bills, bonds, ‘series,’ and 
certificates of the Russian Treasury) in 


regard to the external and internal loans 
of the Russian of guarantees 
given to institutions and companies.” How- 


Empire, 


ever, is it not universally recognized that 
an annexing should be held re- 
sponsible for a proportionate part of the 


state 


debt of the government of which it had 
previously been a part? But even if al- 
lowance be made for Poland’s responsi- 
bility in connection with a part of Rus- 
sia’s debt, it will still be less heavily in- 
debted than most of her continental neigh- 
bors. 

Although marked economic improvement 
has been recorded (interrupted, to be sure, 
by occasional setbacks) within the recent 
past in most Eastern European and Bal- 
kan countries, political conditions are still 
to a certain extent uncertain, and it is 
largely for this reason that we do not 
feel that for this time being a decidedly 
optimistic view is justified regarding this 
type of obligations. Whether the sup- 
posed risk might be considered as being 
offset by the generous return on such 
bonds—and the Polish 6s at 68 and the 
8s at 88 would come within this category 
—will have to depend upon this individual 
investor. 
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the prior issue is selling at about $76 a 
share and gives a yield 7.9 per cent at 
that price. This issue is entitled to cumu- 
lative dividends at the rate of 6 per cent 
per annum. The second preferred is 
quoted around $72 a share and on that 
basis a yield of 8.3 per cent is obtainable. 
In the past four years the earnings on this 
stock have ranged from $9.57 a share to 
$14.07, despite the high yield that is of- 
fered. 

In the public utility review of 1925 the 
following comment was made on the com- 
pany’s securities: “Tangible property 
values behind the securities of this com- 
pany are excellent. The power business 
is developing continuously and profitably 
with an important addition to the hydro- 
electric generating capacity recently com- 
pleted. It is to be noted that steady prog- 
ress-is being made and ‘times earned’ is 
improving each year. This is the type of 
situation which affords the largest money- 
making possibilities through purchase of 
securities before the general investing pub- 
lic gives full recognition to their merits.” 

Other than the earnings reported by the 
company there is always the speculative 
possibility of consolidation which to date 
has had a favorable effect on securities so 
connected. These preferred issues of 








Portland Electric Power carry with them 
unusual speculative possibilities with the 
added satisfaction of buying a secured is- 
sue. The prior preferred at a yield of 7.1 
per cent appears attractive at these levels. 
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(Concluded from page 180) 
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Pennsylvania— 
Rating “A” 
In December Pennsylvania continued its 
remarkable earning recovery when net op- 
erating income increased by $2,244,000, 


, bringing the year’s increase up to $21,308,- 


000. These earnings indicate that about 
$5.50 will be earned on the common in 
1925 and what is more important that of- 
ficials now have costs well under control. 
It appears probable that the dividend will 
be increased to $3.50 a share before the 
year is out. This appears essential to en- 
able the road to do some of its future 
financing with common stock. 


Rock Island— 
Rating “B” 


Rock Island shows about $4.54 a share 
earned on’ its common in 1925 compared 
with $4.36 in 1924, a return of but 4.18 
per cent on book value. Chairman of the 
Finance Committee Amster is of the judg- 
ment that eventually Southern Pacific will 
acquire Rock Island and that Frisco made 
a good purchase. 





Public Utilities 





Interborough R. T.— 
Rating “D” 

New York traction securities scored a 
spectacular advance during the past week, 
apparently on the theory that the trac- 
tion interests and the new political ad- 
ministration would be able to get together 
on some plan that would solve transporta- 
tion difficulties. Mayor Walker has dis- 
played a decidedly co-operative spirit, but 
on the other hand is pledged to a 5c. fare. 
There are still a number of hurdles before 
the New York tractions will be out of the 
woods. 


Laclede Gas— 
Rating “A” 

Laclede Gas earned $15.37 a share in 
1925 compared with $15.34 in 1924. The 
stock continues to command a high market 
price and is being acquired by some of 


‘ the public utility holding companies which 


have recently been formed. 


Peoples Gas— 
Rating “A” 

Peoples Gas, which was recommended in 
the bargain lists when it was below $100, 
reached $127 in last week’s market. This 
was a clearly undervalued public utility 
situation and its rise brings its yield nearer 
in line to that of other standard public 
utility common stocks. 


The F inancial World 


























American Metals 
(Concluded from page 176) 
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American Metal has been a generous dis- 
tributor of dividends as well as a con- 
sistent earner. Cash payments up to the 
time of the readjustment of the capital 
structure in 1922 averaged 18 per cenit per 
annum on the capital invested over a period 
of 34% years. The company’s dividend 
total is now above the $30,000,000 mark. 
The dividend rate on the common was in- 
creased from $3 annually to $4 with the 
payment of $1 December 1, 1925. Giving 
effect to its present productive facilities 
and with normal metal markets American 
Metal should show increasing earning 
power. A further advance in the divi- 
dend rate in 1926 is a reasonable expecta- 
tion. In this connection it is interesting 
to note that Cerro de Pasco has a sub- 
stantial stock interest in the company and 
is represented on the directorate. It has 
been reported that Cerro would like to 
have a larger voice in American Metal 
affairs, probably with the idea of obtain- 
ing increased returns on its own stock 
holdings. 


Litigation Not Serious 


The fact that the company has been 
named in litigation brought by the Federal 
government in connection with the action 
of the Alien Property Custodian in re- 
leasing certain interests to former German 
owners has been raised as a question of 
the timeliness of a present purchase. We 
cannot see wherein the company or its 
stockholders can be in any way affected 
by this development. 

Another point of occasional criticism 
has been the profit-sharing plan which has 
been in effect since the inception of the 
company. For 25 years prior to the cap- 
ital readjustment in 1922 there was set 
aside for distribution among the manage- 
ment 35 per cent of the balance remaining 
after all charges and stipulated dividends 
on the stock had been paid. The present 
plan is that no profit sharing can take place 
until the full amount of the preferred 
dividends and $3 on the common has been 
paid for such year. In our opinion it 
makes for stability on the part of man- 
agement and assures the continued best 
efforts of those who have brought the 
company to its present standing. 

American Metal has been rather closely 
held in the past, the stock having been 
listed on the New York Stock Exchange 
in 1922. It has had comparatively little 
attention from the investing public, there 
being only around 1,000 shareholders, with 
65 per cent of the stock held by officials 
and directors of the company. 


Attractive Possibilities 


The 7 per cent cumulative preferred 
stock at the present market offers a yield 
of slightly over 6 per cent. It is a high- 
grade investment with attractive specula- 
tive possibilities as it is convertible be- 
fore June 1, 1927 into common on the 
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Group Investment 


This method of investing frequently is adopted by a num- 
ber of individuals working together to accumulate funds 
sufficient to purchase investments, in the ownership of which 
each has a pro-rata interest, as well as a pro-rata interest 
in the income return. 


Since only conservative investments should be purchased 
with such funds, we emphasize the wisdom of selecting 
securities issued by well managed, conservatively capitalized 





and strongly entrenched public utility companies. 


We invite your inquiries. 


STONE & WEBSTER 


INCORPORATED 
NEW YORK BOSTON CHICAGO 
120 Broadway 147 Milk Street First Nat’l Bank Bldg. 


























What Is the Matter 








fo with Copper Stocks ? 
y/ _Record amounts of copper are being used. 


dictions on copper stocks are heard. 
made little profit. 


market ends? 


This sample copper analysis free. 








Yet investors holding coppers the past year have 
i So far we have advised few coppers; mostly industrials and utilities. 
But—has the time now come to buy coppers? 


Will the Coppers Be Next? 


Are coppers simply “late movers” and sure to advance sharply before the bull 
Or are there real weaknesses, holding the coppers back? 


These questions are answered, specific advice given, in our latest analysis. We 
have no stocks to sell but provide the Complete Security Market Service, valuable to you. 
Simply address 


American Securities Service, Suite 837, Corn Exch. Bank Bldg., New York 


Mining costs are cut. Bullish pre- 
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KANE, BRooKS & Co. 


7 Wall Street, New York 
Take great pleasure in announcing that 


EDGAR A. REEVES 


Formerly with Myron S. Hall & Co. 


is now associated with them as 
General Syndicate Manager 


AND 


FRANK A. BOTTS 


formerly with G. E. Barrett & Co., Inc., as 


General Sales Manager 



































basis of one preferred for two common 
shares representing at the current quota- 
tion of $115 a call on the common at 
57%4 or 5 points above the present market. 
Indicated earnings for 1925 figure around 
$78 per share on the preferred, while net 
current assets are equivalent to $360. Here 
is to be found the desirable combination of 


a very high factor of safety and large 
earning power. Using the yardstick of 
sound income yield as a measure of value 
American Metal common, now yielding 
71% per cent with current earnings 11% 
per cent of current market price also 
shapes up as a security entitled to con- 
sideration by conservative investors. 
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Buy “Shares 
in America” 


$85 


(or multiples thereof) 





























will purchase participating 
ship in twenty-four 
dividend-paying railroads, public 
utilities, industrials Standard 
Oils including 


owner- 
seasoned and 


and 


New York Central 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 

















Secured by deposit with Chatham 
Phenix National Bank and Trust 
Company, Trustee. 

















Average yield over 
six year period 
about 8% 
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“The Start “a 
a Bear Market ? 


Important News for 
Investors 
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What does the recent 
action of the stock mar- 
ket indicate? Will in- 
vestors who continue to 
hold stocks see their 
profits vanish in a dras- 
tic price decline? 


Read the latest Brook- 
mire Bulletin. In it is 
given information any- 
one now owning se- 
curities should have. A 
copy free. 
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free. 
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Trend of Things 
(Concluded from page 172) 











shows little change as the result of the 
month’s transactions. This is quite con- 
ducive to laying a foundation for an ad- 
vance. The longer this continues the bet- 
ter the prospects for a good advance later 
in the year. There are many uncertainties 
present now which will largely be elimi- 
nated by mid-year. The hard coal strike, 
Congress, railroad labor demands, Nickel 
Plate merger and other factors of this 
character will be out of the way. The 
important crop outlook and new construc- 
tion outlook as well as first quarter profits 
will be at hand. Unquestionably many 
mergers are under consideration and the 
ground work will have been laid. Where 
many are predicting a major reaction for 
the second half of the year at this writing 
it looks more like the foundation for a 
broad advance during that period would 
be laid during the coming months. How- 
ever, for the present first place in recom- 
mendations is given to selected rails, high 
yielding public utility preferred stocks and 
high yielding low-cost coppers to which 
American Metals, discussed in the current 
issue, can be added. 





c) 
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Sterling Acquires Deshell 
Interests identified with Sterling Prod- 


ucts, Inc., and Household Products, Inc., 
have acquired the Deshell Laboratories, 
Inc., manufacturers and distributors. They 
have organized the American Home Prod- 
ucts Corporation to take over the plants 
and business of the Deshell Company of 
Chicago and Los Angeles, together with 
the Wyeth Chemical Company of New 
York, the Larned Company of Detroit, and 
Edward Wesley & Company of Cincinnati. 
These companies, with the exception of 
Deshell, have hitherto been owned and 
managed by Sterling Products interests and 
have been engaged in the manufacture and 
distribution of proprietary medicines. 

The president of the new company will 
be W. H. Kirn, president of the Larned 
Company, who, up to two years ago, had 
spent all of his business life with the 
Parke Davis Company of Detroit, whole- 
sale druggists. He will have associated 
with him in the management of the busi- 
ness, Stanley P. Jadwin, former president 
of the Wyeth Chemical Company, and now 
a director of Sterling Products, and John 
F. Murray, who has been general manager 
of the Wyeth Company for seventeen 
years. 

Products manufactured and distributed 
by ‘the new company, with exception 
of Petrolager, have been on the market 
from five to fifty years and include Hill’s 
Cascara, Bromide Quinine, Wyeth’s Sage 
and Sulphur, Tiz, Jad’s Salts, Freezone, 
Hair Groom and St. Jacob’s Oil. 

A banking group, headed by Hornblower 
& Weeks and Bell & Beckwith, contem- 
plate an early offering of a portion of the 
company’s common stock, the only class 
of securities outstanding. 





France and Her Debts — 
J. S. Bache & Co., in their latest review 


say: 

At the present time the debt question 
is sleeping, but it is still full of trouble. 
Joseph Caillaux, in an article in The 
Banker, London, for January, presents the 
French financial and political situation in 
graphic form, leading up to the debt prob- 
lem. The article was written after his 
return from the conference here, when the 
endeavor to arrange a French settlement 
failed. 


“These debts to the Allies” he says, 
“are a tremendous problem. The future 
of France and of the whole of Europe is 
tied up with it. I say most positively that 
there will be no economic stability in the 
world so long as there remains the net- 
work of the debts, obliging nations to make 
transfers to other nations. The economic 
situation of Europe will be at the mercy 
of any cloudburst.” 


M. Caillaux claims that the agreement 
with Great Britain would have been 
signed by now if he had been able to 
come to terms with the United States. 


“Tt is true, concessions were made to me 
in Washington, and by lowering the rate 
of interest a not inconsiderable reduction 
in the amount of our debt was offered. 
But this was not sufficient.” 


The principle, he says, was accepted, that 
France should not be expected to pay 
more than was in her power, but he was 
told that he underestimated the capacity 
of France to pay. The Americans, he 
said, admitted that his country at present 
is in a difficult position, but they predicted 
for it a splendid economic future. 


“To these conditions I could not put my 
signature. They appeared to me to be so 
onerous that France, as a result of their 
acceptance, would have been placed in 
chains, and with her the whole of Europe. 
I remembered the prediction of a Czecho- 
Slovak journal: ‘Europe is about to be- 
come a debtor’s prison on the highest 
tower of which will float the Star 
Spangled Banner.’’ 

And in closing his article, he quotes a 
doctrine of Cardinal de Richelieu: “No 
nation, however strong, can maintain al- 
liance or friendship with foreign people 
unless it treats them with both justice and 
generosity.” 

In this connection, an editorial note in 
the journal containing the Caillaux article 
has the following under the caption “The 
Wonderful Americans” : 


“The Americans are a wonderful peo- 
ple. They clamoured for payment of the 
war debts due to them, and they have suc- 
ceeded to a surprising extent. Ten coun- 
tries have settled their debts, the amount 
of the principal involved being $7,389,914,- 
000. In the period of sixty-two years, dur- 
ing which the debts will be liquidated, 
America will receive about $15,072,795,000, 
of which Great Britain will pay $11,105,- 
965,000. Fortunately, owing to a big rise 
in the price of rubber (America consumes 
about 75 per cent of the world’s supplies), 
the task of paying our debt to her is facil- 
itated.” 


The Financial World 


d 

















Position of the Bond Market 


(Concluded from page 181) 














over $37,000,000. This is one of the 
strongest of the Cuban companies, with 
excellent properties, and regarded as a low 
cost producer. The issue is callable at 
10714 but represents good value at the 
present price. 


Cuba Cane: Aside from a small issue 
of Violet Sugar Company Ist 7s, the East- 
ern Cuba Sugar 7%s, 1937, occupy the 
ranking position in the capital structure 
of the Cuba Cane Sugar Corp. and are 
very attractive in spite of the fact that 
they are selling 144 points above their call 
price of 106%. Normally charges on this 
issue are earned six to seven times, while 
junior equity, represented by Cuba Cane 
cebentures, preferred and common stocks, 
is worth well over $50,000,000 against $9,- 
700,000 of these bonds. Most interesting, 
however, is the fact that they are con- 
vertible into Cuba Cane common at 20 as 
compared with a conversion price of 45.88 
for the Cuba Cane 7s and 8s. The con- 
version feature of the latter bonds is much 
less likely to prove valuable than in the 
case of the Eastern Cuba issue, but for 
straight high yield investments, the bonds 
are not without attraction at present prices. 
While the last fiscal year showed the effect 
of low sugar prices, the company main- 
tained itself in good condition, and in fact 
did surprisingly well under the circum- 
stances. Profits per pound were approxi- 
mately .33c only, compared with 1.044c 
ior the preceding year, though this decline 
was compensated to some extent by the 
production of 5,125,970 tons as against 
4,066,642 tons for the 1923-1924 year. 

Manati: The $7,251,500 of the Ist 
mige. 714s, 1942, constitute the only 
funded debt of this company, which is a 
good property, though the 1924-1925 
showing was not so good as that of some 
others. The fiscal year ending October 
3ist, last, showed a deficit of $164,900 after 
charges, which was further expanded by 
cividend disbursements. Under normal 
conditions these bonds constitute a good 
investment and their status will gradually 
improve with better conditions in the in- 
dustry. 

Punta Alegre: Punta Alegre, aside 
from its direct ownership of large pro- 
ducing properties, controls the Antilla and 
Baragua companies, each of which has its 
own outstanding bonds. Punta’s own 
funded debt amounts to $10,871,300, of 
which the convertible debenture 7s, 1937, 
are outstanding to $4,966,300. Under nor- 
mal conditions, interest on this issue is 
covered by a wide margin, though the ratio 
declined over 1924-1925, as would be ex- 
pected, in spite of the fact that the com- 
pany reduced its operating costs from 
1.049c per Ib. to .928c. The issue is con- 
vertible at the rate of 18 shares of stock 
for each $1,000 bond, and it is quite prob- 
able that this feature will prove of ulti- 
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mate value, although the immediate 
chances of its doing so are not great. The 
Paragua 7%s are an excellent issue and a 
desirable investment, at present quotations, 
though the Antilla 714s, while apparently 
safe enough, are not quite so well pro- 
tected. 


Principal Bond Redemptions 

Buenos Aires (Province of) Six Months 
5%4% Treasury Notes at 100. Feb. 23, 
1926, at Chase National Bank, N. Y., or 
Blair & Co., Inc, N. Y. 

Barnsdall Corp. s.f. conv. 8s, 1931 
(Series A & B) at 105 Feb. 15, 1926, 
at Lee Higginson & Co., N. Y., Boston, 
Chicago. 

Canadian Salt Co. 1st 6s, 1934, at 105. 
March 1, 1926, at Toronto General Trusts 
Corp., Toronto, Montreal do. gen. 7s, 
1641, Mar. 1, 1926, at 105, Bankers Trust 
Co., Montreal. 

General Petroleum Corp. 6% conv. 
notes 1927, at 102 March 15, 1926, at 
Rank of California, N. A. San Francisco. 

Jersey Central Traction Co. 1st 5s, 1947, 
at 102%. March 1, 1926, at Bank of N. A. 
& Trust Co., Philadelphia. 

Midland Steel Products Co. 1st conv. 
7s, 1938, at 10714 Feb. 15, 1926, at Union 
Trust Co., Cleveland, or Central Union 
Trust Co., N. Y. 


Note: Convertible into 8% cum. part. 
pid. Privilege expires Feb. 12. 

Ohio Traction Co. 1st 5s, 1936, at 103. 
March 1, 1926, at Fidelity Trust Co., 
Philadelphia. 

Pennsylvania-Ohio Electric Co. 1st and 
coll. 6%4s, 1938, at 105 March 1, 1926, at 
Eankers Trust Co., N. Y. 

Phillips Petroleum Co. deb. 7¥%s, 1931, 
at 104. April 1, 1926, at Chatham Phenix 
National Bank & Trust Co, N. Y., or 
Central Trust Co. of Ill., Chicago. 


Southern Utilities Co. 1st 6s, 1933, at 
105. April 1, 1926, at U. S. Mortgage & 
‘Trust Go... N; ¥. 

Utica Gas & Electric Co. gen. 7s, 1935, 
at 10414 March 1, 1926, at Central Union 
Trust Co., N. Y. 
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Hot Flash From Bagdad 

In their eager desire to influence inex- 
perienced investors to purchase Bagdad 
Smelting & Refining Company’s stock, 
Dailey & Company of Boston, a concern 
little known in financial circles, guarantees 
that if the stock does not advance in 
price in ten days they will refund the full 
purchase price, together with commissions, 
on demand. This very offer condemns it- 
self—it shows the irresponsibility behind 
the proposition, for no reputable brokerage 
house will bind itself to assure their clients 
against loss. 


WHAT STOCKS 
TO BUY? 


Seldom have stock market conditions been 
as mixed as today. 

Many stocks are clearly at inflated levels. 
Others,—to the careful analyst—are still con- 
siderably below their real value. They still 
offer most attractive opportunity for profit. 


WHAT TO BUY 
and 


WHAT TO AVOID? 


A group of stocks, still on an attractive 
basis, and an individual issue, in an unusually 
attractive position, as contrasted with many 
other groups and issues, that are over-valued 
and should be avoided, are pointed out clear- 
ly to our clients in our latest analysis. 

Such a study, in the present critical stock 
market situation, should be invaluable to all 
investors. To obtain it, simply ask for a copy, 
which you may obtain without any obligation 
on your part. 


Ask for FWF-6 


American Institute 


of Finance 


141 Milk Street, Boston, 

















American States Securities 
Corporation 


All Issues 
BOUGHT—SOLD—QUOTED 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 





























Watch Your Ratings 

















Do You Know That 


$100 BONDS 


offer the identical 

Assured Safety 
Satisfactory Yield 
Ready Marketability 


and 


Diversification 





featuring the $500 or 
$1,000 denominations of 
the same high-grade issues? 


They Are 
Gilt-Edged Investments 


in 


Concentrated Form 


Write for List “F-14” 


Guttag Bros. 


16 Exchange Pl. New York 





























191 















LANDAY BRoOsS., INC. 











Class “A” 
Participating Stock 




















this Company, during the cur- 











reut fiscal year, is doing the 














largest business in its history. 



































Its Class “A” Stock is selling 
on better than an 8% income 
basis, with Warrants attached 














entitling the holder to purchase 








Common Stock. We recommend 








this stock as an attractive chain 











store security. 
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Yielding 6% to 7% 
Send for Booklet “F” 
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Doubled Profits 


We forecast 























1. The speculative 
stocks. 

2. The groups where’ widest 
fluctuations will occur, rec- 
ommending certain stocks 
in each group. 


trend of 





















































An example (June 22-Aug 31) 











Motor Group 31.4 points 
Oil Group off 9.5 points 
General Market up....10.7 points 






































Result 











Profits in the Motor Group, 
which we recommended, 3 times 
the general market average; as 
against a 91% point loss in the 
oils, which we did not recom- 
mend. 



































The Coupon 
will bring a’ complimentary 
copy giving important data 
on this current movement. 
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George H. Jones 
(Continued from page 182) 
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per cent to make me for one believe that 
luck after all is not a thing to discredit. 

My inquiry has developed the fact that, 
several years ago, temporary vacancies 
occurred in the minor official family of 
STANDARD OF NEW JERSEY. A man was 
needed who could be used as a sort of 
utility man—like a pinch hitter in base- 
ball. Grorce H. Jones had attracted at- 
tention from his superiors, and he was 
moved about among subordinate positions 
for quite some time. Some men would 
have come to the conclusion that so much 
moving about would not lead anywhere 
in particular. Grorce H. Jones did not 
harbor any such thought. 


Here is where he was wise. Instead of 
making the mistake of trying to make one 
of those subordinate positions, which he 
saw were important only as a cog in a 
wheel is important, a bigger job than it 
was or could be made, he did his work 
well and kept ready for something better. 


Of course by this time I am proving that 
luck is made up of a lot of things be- 
sides what we commonly understand as 
the component parts of good fortune or 
happy chance. But it was luck that gave 
him a chance to learn so many things about 
the organization which he had determined 
would be his abiding place. 

When the directors of STANDARD OP 
NEw JERSEY announced that they had 
elected Mr. JoNes as their CHAIRMAN to 
succeed such a well-known figure in the 
oil industry as was the late A. C. Bed- 
ford, they told their story in simple 
fashion, without any frills. Following the 
statement of the election, was the informa- 
tion that the new CHAIRMAN had been in 
the company more than thirty-five years, 
and had held certain other official posi- 
tions. 


Up the Ladder 


Mr. Jones was made a director of the 
company in 1917. That was a signal 
recognition. For some years he had been 
identified especially in the financial end 
of the corporation. And he had become 
something of an expert. In 1919 he was 
made treasurer of the company. Then, 


in 1920, he moved up again to the posi- 


tion of vice-president. 

The new Chairman of STANDARD OF 
New Jersey is one of those individuals 
who are described as possessed of that 
indefinable thing called “personality.” It 
is the quality that commands friends; not 
familiarity, but admiration. Bedford had 
it. I have had occasion in the past to 
seek interviews with Mr. Bedford, and I 
speak from the lesson of experience. And 
newspaper men whose duty it was to call 
frequently at the home on lower Broad- 
way of the great STANDARD Ort Com- 
PANY of New Jersey looked forward to 
the privilege as a pleasure. When the 
Corporation decided to leave the doors 
open Mr. Bedford’s carrying out of the 


new policy was hailed as a master-stroke 
in the new business diplomacy. Accord. 
ing to those who know his successor, 
STANDARD OF NEW Jersey “diplomacy” is 
going to continue to be one of the out- 
standing evidences of the new idea in big 
business. 


This little sketch cannot be ended with- 
out reference to the fact that Mr. Jones 
did not emerge from the corn country of 
the west. He was born in New York 
State, at Carthage. His mother, who bade 
good-bye to her ambitious son when he 
made up his mind to seek his fortune in 
the great city of New York, was one of 
the many who congratulated the new 
CHAIRMAN of the Boarp upon his elec- 
tion. Mr. Jones makes his home in Pel- 
ham and, in the later years of the life of 
A. C. Bedford, the two were close friends. 
Both climbed to the top from insubordinate 
positions that gave them experience in all 
of the departments of the corporation. 


One thing at least may be expected of 
the CHAIRMAN—as he always had _ his 
mind set on advancement while on the 
lower rungs of the ladder, he will be de- 
termined to make his newest job continue 
to do the big things that it is expected to 
do, and, as a result, STANDARD of NEw 
Jersey’s “diplomat extraordinary” will 
make some history. 








Radio 
(Continued from page 174) 
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by operating in the securities of compa- 
nies that have no eye other than that for 
the present returns. The company that is 
financially strong and is building toward 
this long pull should be the one to receive 
consideration. The accompanying list of 
radio stocks shows many missing that 
last year were enjoying active markets, 
with no value for the shares now. 
There are still some listed that have little 
to brag about as to value. This fact lends 
strength to the policy adopted by THE 
FINANCIAL Wortp in the past and _ its 
future policy which there is no reason 
for changing. The greatest deterrent to 
a healthy progress in radio has been this 
surfeit of unqualified individuals in radio, 
a blight which is fast reaching extinction. 
The strong will survive. 


The Ultimate Set 


I commented in previous analysis as to 
“the ultimate in radio.” Allow me to 
repeat. The radio fan, whether satisfied 
or otherwise, has an ideal radio set that 
he is waiting for. It is a fool-proof ma- 
chine operating from the lighting circuit 
thereby eliminating antenna, batteries and 
other troublesome features. It is attrac- 
tively housed as a unit in itself without 
the usual extras scattered about the room 
known as the loudspeaker, headset and 
tangle of wires. I mentioned the intro- 
duction of this set several months ago 
in my analysis without giving names and in 
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the next week our mail was flooded with 
requests for the name of the set express- 
ing the desire to make an immediate pur- 
chase. The of this set is 
4 radical step, in fact, one of the most 
radical that has been made in the past 
few years. It is such an important step 
that unusual care has been exercised be- 
fore giving it to the public to be doubly 
sure that there would be no imperfections 
that might in some small way mar its 
effectiveness. That is what General Har- 
bord refers to when he says, “a 

line of apparatus, the production of which 
was so different from what had preceded 
it that it presented many engineering diffi- 
culties.” The set referred to is the new 
Radiola 30, a set described as eliminating 
all batteries and every suggestion of a 
technical instrument. The fan’s ideal will 
be a realization in a few short weeks. 
The reception given it will depend entire- 
ly upon the enthusiasm of the radio audi- 
ence to fulfill their oft expressed desires. 
Upon this demand will depend in a large 
measure the success of this latest intro- 
duction of the Radio Corporation of Amer- 
ica. Upon this success the foundation will 
be laid for a new and profitable era for 
the company and its securities. Lest you 
make a wrong interpretation of this out- 
look allow me to again repeat that the out- 
look for radio is not measured in months 
or even a few years. Radio is bigger 
and stronger than that, it will play an 
important part in shaping our destinies 
many years hence. But here is the ma- 
chine that we have been waiting for. The 
machine for many years to come, will 
know no changes. There will be refine- 
ments, no doubt, these are to expected 
with the capable staff of engineers endless- 
ly striving for perfection in reception. 


introduction 


new 


We have an example of the fallacy of 
a short-sighted policy and its effect upon 
the future development in a comparison of 
European and American methods. Why is 
America so far in the lead? For no other 
reason than this same building for the 
future. The nations’of Europe are making 
a vain attempt to collect a fee from radio 
listeners. Every penny so collected has 
set back their progress that many years. 
Contrary to this policy we have our Amer- 
ican enterprises always striving to make 
radio more of an essential, something that 
will of necessity, in time to come, be indis- 
pensable. It will be a part of our every- 
day living. Super-power stations and the 
linking of stations may appear an eco- 
nomical necessity at present, but is this 
the end toward which it is striving? Re- 
member that the more important a radio 
becomes to the business man or the farmer, 
the more thought will be given to its se- 
lection and maintenance the year-round. 
Super-power is a great healer for summer 
static. Remove static and make the pro- 
gram interesting and important enough for 
the listener and the summer slumps in 
business will not be so pronounced. The 
Radio Corporation has seen the possibili- 
ties in this reasoning by the introduction 


February 6, 1926 




















Where the Bell Flag Flies 


HE familiar blue and white flag of the 

Bell System flies over the buildings which 
house a vast equipment and thousands of 
men and women who are co-operating to 
give a national telephone service. 


It symbolizes the ideals and spirit of service of 
the System’s employees. It represents millions 
of miles of wire, millions of poles, hundreds 
of buildings, vast quantitics of apparatus and 
equipment and other property that today 
has a book cost of over $2,400,000,000. 


The ideals and material assets behind this 
flag — a nation-wide plant for a nation-wide 
service — underlie Bell System securities. 


The stock of the A. T. & T., parent company of 
the Bell System, can be bought in the open market 
to yield a good return. Write for information. 








195 Broadway 
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D.F. Houstor, President 
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of the portable set. It might be of value 
for the public to realize that when removed 
from the city they can keep posted on cur- 
rent events before they are classed as his- 
torical. Have we not been content to read 
our daily papers that were sent to us a 
week after publication? What of the 
farmer who has to contend with these con- 
ditions the year round? 


The sales problems have given the 
radio manufacturer plenty to think about 
in the past years. We have seen many 
futile attempts made at sales organization 
such as Rova and Liberty and the results 
are best represented in the market valua- 
tion given their securities. The Radio 
Corporation has perhaps made more pro- 


gressive steps than any of its competitors. 
It has contracts with the Victor and 
Brunswick organizations for distribution 
in conjunction with those companies’ prod- 
ucts and a valuable outlet through their 
dealers. A selective dealer policy has been 
adopted that is promising of healthy future 
development. Other companies have tried 
out plans for distribution through the 
chain tobacco stores and mail order houses 
but to date it does not appear that they 
have met with the anticipated successes. 
The distress sales that have found expres- 
sion through the large department stores 
cannot be conisdered a merchandising plan 
but rather in the light of means of neces- 
sary liquidation and have been brought on 
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REPUBLIC OF 


SALVADOR 


Customs Lien 7% Sinking Fund Gold 
(Dollar) Bonds, Ser. C 





DUE 1957 


Secured on the Repub- 
lic’s Customs Revenues, 
which are. collected by 


an American Collector. | 
In 1925 the Revenues | 
were about FOUR 


TIMES interest and sink- 
ing fund requirements. 


. . | 
Price and Particulars on 


Request 


ROBERT BLAHUT) 


50 Broad Street, New York 


Tel. Hanover 5368 






























FLORIDA 


We are accepting real estate listings 
of Palm Beach, and adjoining Cities 
and Counties. 





DUNN & ROBINSON 
REAL ESTATE BROKERS 


Palm Beach Avenue’ South 
(Formerly County Road) 


PALM BEACH, FLORIDA 
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by failure of other merchandising plans. 

We have seen rapid steps made in the 
past year of transmission of pictures by 
means of radio. This is being given con- 
siderable thought by engineers and the 
commercial possibilities are many. Rather 
than the old method of coded letters entire 
manuscripts and photographs are subject 
for transmission. Radio communication is 
a world-wide field for Radio Corporation. 

The investor who contemplates a specu- 
lation in radio would do well to approach 
the situation on the following basis. For- 
get the past, forget the present, try and 
look ahead five or perhaps ten years. Pic- 
ture in your mind’s eye what radio will 
be at that time. Visualize the radio set 
and prices, the programs, the broadcast 
stations, the service rendered, the source 
of power supply, distribution of products, 
patent situations, tube situation, and man- 
agement. What is the picture presented? 

I will risk the opinion that Radio Corpo- 
ration stands out clearly as the leader 
above all other possible considerations. 
In the present balance sheet one sees a 
growing strength. Large reserves are con- 
tinually being set up and while the com- 
pany has steadily been adding to plant 
and investment there is practically no in- 
crease in that respect. Earning reports 
will be dominated by conservatism. The 
company enjoys good management and has 
behind it the resources, patents and re- 


search laboratories of Westinghouse and 
General Electric which own the majority 
of the stock. 

Radio Corporation stock even at pres- 
ent low levels does not present an attrac- 
tive speculative picture, if measured by 
current earnings and income return in com- 
parison with other situations. It falls far 
short of earning ten per cent of its pres- 
ent market price and the stock pays no 
dividend, neither is there immediate pros- 
pect of its paying one. This on the face 
of things should discourage a short term 
speculation in the stock. But, the value 
in radio stock is not measured by its pres- 
ent limitations. The real history of radio 
progress is a history of Radio Corporation 
and from the present outlook it will con- 
tinue to be in the years to come. 

A speculation in radio at this time should 
not be made except with the full intention 
of holding the stock for the extreme long 
pull, It is not without possibility that 
opportuniy for profits will be presented 
over present levels in the interim because 
of such developments as the introduction 
of this new receiver. It is just that fact 
that makes Radio the speculaion that it is. 
The investor with patience and foresight 
who can assume the risks attendant with 
an industry in the formative stage should 
give consideration to Radio Corporation 
stock on recessions that are greatest dur- 
ing the dull business period of summer. 











Radio Stock Price Records 
—— Stock Prices 
Stock —1924— —1925—. Cur- 
Outstanding High Low High Low rent 
American Bosch Magneto 138,266 sh. 387% 22% 5414 26% 29% 
American Tel. & Tel. ........ $918,727,000 13434 121% 145 .1305% 145 
| A, $825,000 eae 263% 21 21 
Brunswick-Balke-Collender 500,000 sh. wee 493% 24 28 
Consolidated Distributors.. 300,000 sh. 334 i 9% 3% 5% 
DeForest Radio ................ 208,208 sh. 2834 21 34 11 93% 
Dubilier Cond. & Radio.... 304,810 sh. 33% 32% 354% 6% 8% 
Electric Storage Battery .. 797,917 sh. 66 50% 80 603% 75 
Freed-Eisemann Radio .. 300,000 sh. 33% 27% 33% 6% 7% 
Freshman (Chas.) Co. .... 225,000 sh. 23% 21% 28 9 23% 
Garod Corporation ............ Te awe 173% 2 4% 
General Electric .............. $180,287,046 322 193%4 337%4 227% 339 
Grimes Radio .................... 24a. 27 2 6% 
Hazeltine Corp. ................ 175,000 sh. 484% 13 51% 14% 16 
Jones (J. W.) Radio .... * 225,000 sh. 10% 7 9 1 1 
Lawiay Tiros. “A” ........ 20,000 sh. ww 374% 36 34 
Liberty Radio Stores ...... 120,000 sh. 8 5% 9 2% 50c 
Manhattan Electrical Sup. 70,000 sh. 4934 33% 59 42% 67 
Marconi Wire. (England) £2,750,065 12 7 10 5% 5% 
Music Master Corp. ........ 450,000 sh. wo 214 1% 2% 
Radio Corp. America ...... 1,155,400 sh. 667% 19 17% 39% 44% 
Radio Corp. America Pfd. $19,779,870 50 40 54 = 45 46 
Sleeper Radio .................... 104,000 sh. 17 15 194, 1% 1% 
Splitdorf Bethlehem Elec. 67,000 sh. woe 43 25 41 
Stewart-Warner Speed Co. 599,990 sh. 100% 48% 961%4 55 84 
Thermiodyne Radio ........ 250,000 sh. 19% 12 22% 2 1% 
Thompson (R. E.) Radio 139,040 sh. 21 7 25 3% 3% 
Tomer Mis. Co. ......... $427,500 2874 8% 244 9% 
Victor Talking Mach. Co. $34,886,300 137. = 120 117 65 90 
Ware Radio Corp. .......... 75,000 sh. 39% 1334 40% 1 50c 
Westinghouse __ Elec. $114,504,450 71% 55% 84 66% 73 
Westinghouse Elec. Pfd. $3,998,700 82 72 87 79% 84 
Weston Elec. Instrument 100,000 sh. we wee. 20% 9% 18% 
Weston Elec. Instr. “A”. 100,000 sh. oe ee 28% 195% 29 
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Reaching the Investor 


7 problem of every advertiser is how to 
reach the buyer. The financial advertiser 
has but a small number of possible customers to 
appeal to, but there the Law of Compensation 
enters for his transactions run into very large 
figures. The fact that his appeal is circumscribed 
gives him an economic advantage in his choice 
of publications to advertise in. 


We are advertisers ourselves, and we know © 


from experience that for the financial .advertiser 
as distinguished from the general advertiser there 
are not more than six dailies and four magazines 
in the whole United States that will stand steady 
profitable advertising. That is easily understood 
when you consider there are only 5 million pos- 
sible customers for securities of all kinds. Say 
that a third are negligible, and you have about 
3% million active. In every 100,000 of news- 
paper or magazine circulation there are, then, 
only an average of 3,500 possible customers for 
a financial house—but you pay for the other 96,- 
500 that are of little value to you. That is why 
such advertising seldom pays. 

Every such publication would have to have 
over 500,000 circulation, costing you about $1.00 
an agate line, to equal The Financial World’s at 50 
cents a line. 

Every reader of The Financial World is a stock 
and bond buyer, and he buys for investment. 
Every reader is a possible customer of yours. 

Are you advertising in The Financial World? 
Its readers are loyal to its interests. They know 
it is trustworthy if they see it in The Financial 
W orld, whether it’ be text or advertising. 


Send word and our Advertising Manager will call 
with further facts. 


Advertising Department 


THE FINANCIAL WORLD 


53 Park Place New York 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment, 
Write today 


BUCKMAN & ULMER 


Buckman Bidg. Jacksonville, Fila. 


































































FARM MORTGAGES 


in the 
Richest Agricultural Counties of 


Arkansas and Oklahoma 


continue to be among the safest and 
soundest investments obtainable. 


Our service to our clients consists of 
careful personal supervision of every 
loan in every detail to maturity. 


Never has any investor lost a penny 
of principal or interest or taken title 
to security behind any of our loans, 


From $300.00 upwards. 


Full particulars furnished on request. 


The John A. Guthrie Mortgage Co. 


Mortgage Bankers 
FORT SMITH, ARK. 











Our $100 to $1000 First 
Mortgage Bonds are secured by 
income-paying business property 
in Miami, “The Concrete City,” 
a seasoned investment field where 
sound, steady growth doubly as- 
sures the basic value of the se- 
curity . .. independently, authori- 
tatively appraised at substantially 
twice the amount of mortgage 
loan. Write now, while 8 per 
cent is prevailing, legal interest 
rate, for “8% AND SAFETY” 
booklet—explains how bonds are 
underwritten and _ safeguarded 
and gives all other important de- 
tails. References: Al] Miami 
Banks. 


‘THE FILER-[}LEVELAND (jo 


1902 Bedford Building, Miami, Florida 
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NE of the factors in the develop- 
() ment of the real estate security 

field is, of course, the supply of 
funds with which to finance the operations 
of the land dealers and the building opera- 
tions. The National Association of Real 
Estate Boards is probably in as close con- 
tact with the market in this country as 
any other authority. In its bulletin just 
issued it sets forth some interesting facts 


gathered from reports of conveyances, 
mortgages filed and building operations 
listed. It says the average for the past 


year has been ahead of 1924 and indica- 
tions are for steady activity during the 
coming year. Wide variations, are noted. 
While no city in the southeastern section 
reports less activity in real estate than a 
year ago (this section including Georgia, 
Florida, Alabama, Mississippi), 58 per 
cent of the cities of the central eastern 
section report less activity. Forty-two per 
cent of all the cities reporting indicate a 
more active market than last year; 37 per 
cent the same and 21 per cent less active. 
This compares with 47 per cent more active 
in last June, 35 per cent the same and 29 
per cent less active. Residential rents are 
declining in 27 per cent of cities reporting ; 
64 per cent report rents stabilized; 9 per 
cent report them up. Demand for resi- 
dential dwellings is reported strongest, but 
the inquiries for investment and business 
properties is very conspicuous. 


Mortgage Money 


The board’s report on the supply of 
mortgage money says that the market con- 
tinues favorable to the development of 
real estate with very rare reports that 
funds are not available on good mortgage 
security and these coming from smaller 
cities and restricted areas. Eighty per 
cent of the cities report that money is 
equal or greater than the demand for real 
estate purposes. Money is seeking outlet 
in all of the cities over 500,000; in 94 
per cent of cities between 200,000 and 500,- 
000; 28 per cent of cities under 25,000 re- 
port insufficient funds to supply the de- 
mand. The most uniform demand for 
funds comes from the southeastern section 
where 40 per cent of the cities reporting 
indicate that the demand for funds is 
greater than the supply. In 93 per cent 
of the cities in the south central section 
capital is seeking loans. The supply of 
money for the development of real estate 
comes largely from life insurance compa- 
nies and mortgage bond houses. The sum 
invested in real estate mortgages by 52 of 
the largest insurance companies which con- 


BY C.M.HARGER 
: Mortgage Fund Market 
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trol more than 90 per cent of the admitted 
assets of all the legal reserve life compa- 
nies was at the latest statement, October 
1, 1925, $4,217,730,000, almost 100 per cent 
more than in 1921, says the report. It also 
adds that the mortgage bond houses at that 
time had issued over $623,275,000; in 1921 
for the same period, nine months, the new 
bond issues amotinted to $37,605,000, indi- 
cating the marvelous increase in this form 
of real estate financing. This is over twice 
the amount floated in the previous year 
and nearly three times as much as in 1923. 
The indications are that this method will 
increase in popularity, due to the success 
that has obtained thus far in the history 
of that form of security and the growing 
investment power of the nation. 


Home Loan Banks 


A new form of loan banks to finance 
city realty is now proposed. The bill for 
their formation has been introduced in 
congress and is called “The Federal Home 
Loan Bank Act.” This bill is closely 
modeled after the Federal Farm Loan Act. 
Its ‘(purpose is to create a system of tax- 
free banks to loan money on city residen- 
tial property, closely following the methods 
of the Federal land banks in loaning on 
farms. The bill provides that the United 
States, excluding Alaska, shall be divided 
into eleven districts, each of which shall 
have a home loan bank, provided with an 
abundant corps of officials. The commis- 
sioner of Federal home loan banks, to be 
appointed by the president, shall hold 
office for five years and receive a salary 
of $10,000 a year. The deputy commis- 
sioner shall receive $5,000 a year, and 
registrars for each of the banks shall re- 
ceive a salary not exceeding $5,000 a year. 
The salaries of the commissioner of Fed- 
eral home loan banks, deputy commissioner 
and of all appointees of the Secretary of 
the Treasury or of said commissioner, 
and necessary traveling expenses of said 
officers and appointees, shall be paid by 
the United States. 


More Tax Free Securities 


The loans are limited to $10,000. The 
Mortgage Bankers Association _ bulletin 
calls attention to the tax free feature of 
the act which it says will add the taxes 
evaded to the burdens now carried because 
of the same provision in the present fed- 
eral land banks and joint stock banks. It 
adds: “Thousands of capitalists and re 
tired farmers having invested in tax free 
bonds, now avoid paying local school, city 
and county taxes. One reason for the in- 
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crease in taxes on real estate since the 
Federal Farm Loan law was passed, is the 
tax free bonds which enable tax payers 
to avoid taxes formerly paid. If tax free 
bonds are permitted against city mortgages, 
greater tax burdens will be shifted to 
homes and farms.” 


Still Another Bill 

Mr. Crosser of Michigan has introduced 
a bill for a law to be known as the Na- 
tional Home Loan Act. In many respects 
it is similar to the bill noted above. The 
Crosser bill provides for two home loan 
commissioners to be appointed by the presi- 
dent and to receive salaries of $12,000 per 
The Crosser bill would create 48 
districts—one for each state—a bank in 
each state to be managed by five directors. 
It provides for a capitalization of $500,- 
000 for each of the 48 banks, the capital to 
be furnished by the Secretary of the 
Treasury, if it is not subscribed for by 
private individuals. Under the Crosser 
bill the loans shall not exceed $80,000 each. 
The tax exemption features of the Crosser 
bill are substantially the same as those 
of the other proposal. 


year. 


Will They Win? 

We may think there is no danger of 
such bills becoming law but there are 
votes to be secured and there is a pos- 
sibility that we shall have set up a full 
machinery for the operation of city loan 
banks. The farm bank operations have 
been beset with some difficulty and there 
is probably more defaulted interest than 
is generally known, while the fall of the 
value of stocks of the joint stock land 
banks during the past six months indicates 
that they are having some difficulty in 
making prompt collections and are carry- 
ing too much paper in arrears. That a 
city loan bank could do better is not ap- 
parent and it certainly could not without 
the most capable scrutiny of values and of 
financial ability on the part of the bor- 
rowers. New rules of the farm land bank 
board require the federat and joint stock 
banks to make proper provision for pro- 
tection of their bonds and two joint stock 
banks have since then reduced their inter- 
est rate and one has passed its dividend. 
The intention of the board is to keep the 
bonds on a sound basis and to add another 
set of banks with city loans as their base 
of operation—a property far less fitted for 
amortized payments over a long period of 
years—would give the government plenty 
to do. It would be a most unfortunate 
expansion of the loan business in federal 
hands—but you cannot tell what a con- 
gress will do when it sees a way to please 
a large constituency. The country is just 
now handling its real estate security mar- 
ket on most favorable terms for the bor- 
rower and with fair returns for the in- 
vestor. The supply of funds is ample 
and the limit of the loan maker as to 
appraisal is generally within safe lines, 
particularly so as regards farm loans. 
The establishment of this new system 
would be disastrous to building and loan 
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one another. 


by far the larger group. 


25 to 100 persons. 


persons. 





61 Broadway 








Associated Gas and Electric 
System 


Founded in 1852 


Business Diversity 


A public utility system serving a large number of 
moderate sized business enterprises is more likely 
to have a steady demand for its service than one 
serving a small number of large ones. 


The more numerous and diverse the activities in 
a community are, the more likely they are to balance 


The Associated System serves an unusually wide 
variety of moderate sized business enterprises. 
actual count it serves approximately 1,200 enter- 
prises employing 25 or more persons each. While 
not counted, the number employing less than 25 is 


Of the 1,200 enterprises, over 800, or approxi- 
mately 70%, are also of moderate size, employing 
Less than 29% employ 100 to 
1,000 persons and only 114% employ over 1,000 


The location of Associated properties in 11 states 
necessarily means diversity in business activities; 
the fact that the business enterprises served are 
numerous and of moderate size literally brings about 
“diversity within diversity.” 

Variety of business activities tends to produce 
desirable conditions for the worker and uniform 
business prosperity for the community. 
turn steadies the demand for utility service and 
stabilizes the earnings therefrom. 








We invite inquiry regarding opportunities for expanding your 
business by locating in territories served by properties of the 


Associated Gas and Electric Company 


For information concerning Associated facilities 
and securities, write to its subsidiary, 


Associated Gas and Electric Securities 


By 


This in 


Corporation 
New York 

















associations and would make a further up- 
setting in the tax situation. Let us hope 
that there will not be added this expen- 
sive feature to the federal government’s 
already heavy business burden. 








First Mortgages 
1% First Mortgage Bonds 1% 
ON REAL ESTATE IN TAMPA 


Florida’s Leading Industrial City 


Responsible mortgage house with paid-in 
capital and surplus of $725,000 desires 
established brokers to sell its 7% First 
Mortgage Gold Bonds. 


Attractive special contracts to responsible 
concerns. 


FLORIDA MORTGAGE & 
BONDING CO. 


Box 2233 FLORIDA 
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“The Book of Better Bonds” 


Here is a booklet—clear, brief and in- 
teresting—which explains how more than 
forty years of sound, conservative finan- 
cing now culminates in 


Guaranteed Investments 


You will learn how Forman Bonds are 
so strongly safeguarded that an old and 
conservative insurance company will un- 
conditionally guarantee both principal and 


interest. 
Write for your free copy, Dept. 172 
GEORGE M.FORMAN & COMPANY 


Investment Bonds Since 1885 


105 West Monroe Street, Chicago 
100 East 42nd Street, New York 
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We Deal in 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 

















Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 3563 




















American States 
Securities Corp. 
Rights 
Warrants 
Common Stock A 
Common Stock B 


PYNCHON & CO. 
Members New York Stock Exchange 


111 Broadway New York 


CHICAGO MILWAUKEE 
LONDON LIVERPOOL 














Safe securities of Electric Lignt and 
Power, Gas and Transportation Com- 
panies yielding 7% and more 

Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Louis Louisville Indianapolis 
Aaron 











ST. LOUIS 


Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicage Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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CTIVITY in the over the counter 
A market was distributed among a 

large number of various descrip- 
tions which responded to a steady demand 
with substantial advances. Trading in the 
more prominent securities was of moderate 
proportions, but interest lodged in only 
about a dozen issues or so in which special 
developments are believed pending. 

Virtually the entire list was benefited by 
the increased demand. Power and light 
shares responded to the better trend, with 
advances distributed over many issues. 
Commonwealth Power common shares and 
warrants were in good demand. 

Recent strength in Middle West Utili- 
ties was further extended by an advance 
of several points. United Gas Improve- 
ment, Electric Bond and Share, Tampa 
Electric and American Light bettered their 
previous levels. 

Net income of the American Light & 
Traction Company for the year ended De- 
cember 31, last, was $7,323,730, after taxes, 
depreciation, expenses and interest, equiva- 
lent after preferred dividends to $18.59 a 
share on the $34,797,600 common stock out- 
standing. This company, in which the 
United Light & Power Company owns a 
large interest, reported net of $5,493,948, 
or the equivalent of $14.54 a share, on 
$31,893,700 common stock in 1924. 

New York Steam was a feature of the 
utilities, with an advance to a new high 
record as the result of increased business 
occasioned by the ever increasing number 
of buildings being erected in the city. 

An advance of many points drew atten- 
tion to National Fuel Gas. The increased 
use of its products as a result of the coal 
strike is expected to result in considerably 
higher earnings than the $13.81 a share 
earned in 1924. 

A preliminary earnings report of the 
General Gas and Electric Corporation and 
subsidiaries shows net income for ,1925 of 
$7,332,588, against $5,982,275 for 1924, an 
increase of $1,350,313. 

In the industrial group American Cyani- 
mid and Bucyrus were again conspicuous 
with advances of several points to new 
high records. Trading in Bucyrus was 
especially active in anticipation of a favor- 
able earnings report for 1925 and rumors 
of a stock split-up. International Silver 
moved up to a new high level. Rolls- 
Royce common and preferred stocks also 
were sharply higher. 

Despite these gains there were others in 
this group that showed signs of weakness. 
Due to the passing of the preferred divi- 
dend Celluloid preferred reacted, while 
the common fell off several points. 


Directors of the McCall Corporation de- 
clared an initial dividend of 50 cents a 
share on the no par common stock, pay- 


able February 18 to stock of record Feb- 
ruary 10. 

No dividends will be paid on the old 
$100 par common stock, and holders there- 
of who do not exchange the stock for the 
new no par common on or before Febru- 
ary 10 will receive no dividend payment 
February 18. Thereafter this dividend 
with respect to outstanding $100 par value 
common stock will be payable to initial 
holders of record of no par value common 
who accept and receive such no par com- 
mon in exchange for outstanding certifi- 
cates of $100 par value common stock sub- 
sequently to February 18, but subject to 
such terms and conditions as directors may 
determine. 

Pacific Mills omitted the quarterly divi- 
dend of 75 cents due to be paid March 1. 
This is the first dividend omission since 
1883. The $3 rate had been in force since 
June 1, 1925, prior to which $6 was paid. 

Pacific Mills reports for year ended De- 
cember 31, 1925, net loss of $520,819 after 
depreciation, interest and inventory ad- 
justments, as compared with net loss of 
$2,266,870 in 1924. 

Dividends paid during 1925 by Pacific 
Mills $3.75 a share on 400,000 shares oi 
stock amounted to $1,500,000, which added 
to loss of $520,819 makes a deficit 
after dividends for year of $2,020,819. 

Moderate recessions occurred in the in- 
surance group on profit taking induced by 
the theory that the favorable 1925 state- 
ments had been pretty well discounted. 
Travellers lost about 30 points of the 50- 
point advance it had made earlier in the 
week, and smaller reactions took place in 
others. An exception was found in Stuy- 
vesant, which moved up due to a more 
favorable statement than expected. 

While there was some improvement in 
the trading on the Curb Exchange, there 
were many issues that were spotty, which 
at times gave the market an irregular 
appearance. 


The turnover in South American oils 
was again heavy, and such issues as Carib, 
Lago Oil & Transport and Mexican Pan- 
uco and Venezuela Petroleum were lifted 
to new high levels. Much of the buying 
of Lago Oil & Transport was attributed 
to Pan-American interests. No extension 
has been granted for further exchange of 
Lago Oil & Transport, but 92 per cent of 
the stock has been deposited. 

Vacuum Oil indicated that the extra 
dividend declared on that stock had been 
discounted, profit-taking sales causing 4 
reaction. 

Standard Oil issues assumed a_ more 
prominent position, and while advances 
were not large, buying was of a strong 
character. Standard Oil of California, 
Prairie, Continental, Humble and Stand- 
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ard of Indiana were especially well 
bought. 

Electric Refrigeration and Nizer “B” 
continued to recover from their recent 
slump, and Pacific Steel Boiler made a 
new high. The favorable earnings of the 
General Baking Corporation had no effect 
on the movements of this stock. The cor- 
poration and subsidiaries report for the 
year ended December 26, 1925, net profit 
of $7,534,737 before dividends and fed- 
eral taxes. Current assets on December 
31, 1925, including $12,394,972 cash and 
$2,012,825 in Liberty bonds, were $17,- 
961,300 and current liabilities $2,850,674, 
leaving working capital of $15,010,626. 
All the outstanding bonds of the corpora- 
tion have been called and the only funded 
debt, amounting to $387,657, will be paid 
off during the year when due. 

Neither U. S. Dairy Products nor 
Pender Grocery, which were mentioned as 
part of a big merger of several food com- 
panies, showed much activity and moved 
over a Narrow range. 

Brooklyn City Railroad shared the 
strength of local tractions on the big board. 

Freshman was again strong in the in- 
dustrial group, advancing to above 24. 

Hazeltine featured the radio stocks, 
up about 2 points. This company 
recently declared an extra dividend of 25 
cents a share in addition to the regular 
quarterly 25 cents a share distribuion. 
Relative to these issues we advise a care- 
ful reading of the study of the radio sit- 
uation which appears elsewhere in this 
issue. 

Stutz Motor made a substantial gain. 
Lehigh Coal and Navigation was in sup- 
ply because of the failure of the coal 
conference. United Gas Improvement and 
Mid-West Utilities were strong in the 
utility group. 


moving 
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New Shares in Curb Trading 

The Curb Exchange has admitted the 
following securities to unlisted trading 
privileges : 

McCall Corporation new stock of no 
par value, issued in exchange for old com- 
mon stock par value $100 and against sub- 
scription rights, in accordance with an- 
nouncement dated January 6, 1926. 

Pierce, Butler & Pierce Manufacturing 
Corporation 400,000 authorized shares new 
common stock par value $25, issued in ac- 
cordance with announcement and _ notice 
dated November 12, 1925. 

Electric Household Utilities Corpora- 
tion, formerly Hurley Machine Company, 
consisting of 600,000 shares, par value $10. 

Mohawk Hudson Power Corporation 
280,000 shares $7 cumulative first preferred 
no par value, 182,600 shares $7 second 
Preferred no par value, without option 
Warrants and 999,000 shares common, no 
par value were admitted. 








Bars Fox Listing 
The New York Stock Exchange has re- 
fused to list in its present form 800,000 
shares of no par value Class A common 
stock of the Fox Theatres Corporation, 
and the sponsors of this $20,000,000 con- 


February 6, 1926 











est investors. 


local representative. 


53 Park Place 








DO YOU WANT INCOME 
FROM A NEW SOURCE? 


How would you like to add $5.00, $10.00 or even 
$25.00 to your present weekly income? 


This is not difficult if you use some of your 
spare hours in convincing your friends that THE 
FINANCIAL Wok Lp is indispensable to even the small- 


No previous selling experience needed. 
can sincerely tell people that THE FINANCIAL WorRLD 
has been valuable to you, you can earn money as our 
Write for terms today. 


THE FINANCIAL WORLD 


If you 


New York City 

















_ cern are understood to be taking steps to 


meet the requirements of the listing com- 
mittee. 

Application to list the shares was made 
about a month ago, following the organiza- 
tion of the company, which is controlled 
by William Fox and associates. Shares of 
an affiliated corporation, the Fox Film 
Corporation, also controlled by Mr. Fox, 
were listed last autumn and the stock is 
now traded in on the exchange. 

The authorized capital of the theatre 
company consists of 4,000,000 shares, 
divided into 3,900,000 of non-voting stock 
and 100,000 shares with voting power, this 
block being owned by Mr. Fox and as- 
sociates. 


Opposition to the policy of the exchange 
on the question of non-voting shares is 
expressed in a statement issued by Stew- 
art Browne, of the Real Estate Owners’ 
Association, who believes it is dangerous 
to give equal voting power to all shares 
offered to the public. He said: 

“Experience shows that when all stock- 
holders have a vote, few ever vote in per- 
son, and the great majority never vote 
even by proxy. 

“On the other hand, every stockholder 
having one vote for each share is extreme- 
ly dangerous. If the corporation is suc- 
cessful, unscrupulous speculators will try 
to buy up the stock control to oust the 
successful management and get in power 
for questionable purposes.” 





DIVIDENDS 








Brooktiyrn Eonison Company 


tac. 
Brooklyn, N. Y. 
1C4th Ccnsecutive Dividend 


The Board of Directors at a meeting held 
January 26th, 1926. declared a regular 
quarterly dividend of $2.00 a share on 
the capital stock of the Company out- 
standing, payable March Ist, 1926, to 
stockholders of record at 3 P. M. on 
February 11th, 1926. 


Checks for the above dividend willl be 


mailed. 


E. A. BAILY, Treasurer 








DIVIDENDS 








Associated Gas and Electric 
Company 


61 BrRoapway, NEw Yor« 


THE J. G. WHITE MANAGEMENT 
CORPORATION 


Managers 


$6 Dividend Series Preferred Stock 


The Board of Directors of Associ- 
ated Gas and Electric Company has 
declared the regular quarterly divi- 
dend of $1.50 per share on its $6 
Dividend Series Preferred Stock, pay- 
able March 1, 1926, to stockholders 
of record at the close of business 
February 10, 1926. 

This dividend was also made pay- 
able in Class A Stock at the rate of 
five and one-half hundredths of one 
share of Class A Stock for each share 
of $6 Dividend Series Preferred Stock 
held. On the basis of $32.00 per share 
for the Class A Stock, this dividend 
is at the rate of $7.04 per share per 
annum. 

Stockholders may purchase sufficient 
additional scrip to complete a full 
share or sell their scrip at the rate 
of $1.00 above or below, respectively, 
the last sale price of Class A Stock 
on the day preceding. 


M. C. O’KEEFFE, Secretary. 














THE BORDEN COMPANY 
COMMON STOCK DIVIDEND NO. 64 
The regular quarterly dividend of $1.00 
per share and an extra dividend of 25c per 
share have been declared on the outstanding 
common stock of 


this Company, payable 
March 1, 1926, to stockholders of record at 
the close of business February 16, 1926. 


Books do not close. Checks will be mailed. 
SHEPARD RARESHIDE, Treasurer. 





The Brooklyn City Railroad Co. 


168 Montague St., Brooklyn, N. Y. 
DIVIDEND NO. 251. 

The Board of Directors has this day de- 
clared a quarterly dividend of twenty (20) 
cents per share on the outstanding full 
shares of capital stock, payable March 1, 
1926, to stockholders of record at the close 
of business on February 13, 1926. The frac- 
tional shares of capital stock will not re- 
ceive this dividend unless exchanged for full 
shares on or before February 13, 1926. Trans- 
fer books will not be closed. 

February 2, 1926. 


GEO. W. JONES, Treasurer. 





WEST PENN RAILWAYS COMPANY 

New York, N. Y., Feb. 3, 1926. 
The Board of Directors of West Penn Rail- 
ways Company has today declared quarterly 
dividend No. 35 of one and one-half (14%) 
per cent, for the quarter ending March 15, 
1926, payable upon the 6% Cumulative Pre- 
ferred Stock of the Company on March 165, 
1926, to stockholders of record at the close 

of business on March 1, 1926. 
Cc. F. KALP, Treasurer. 
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| « e e 
| Weekly Business and Financial Summary 
e ° e ° ° 6é 4 9 
| (Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 
| 
Week’s Sales 
| Representative active stocks as of Wednesday, Feb. 3, 
1926: Week's sales—Thursday, 1,441,445 shares; Friday, ° 
1,402,952. shares; Saturday, 744,898 shares; Monday, 1,210,- Average Stock Prices 
793 shares; Tuesday, 1,205,388 shares; Wednesday, 1,586,885 
shares. 1926 1925. 
Thurs- Feb.3 Jan.27 Jan. 20 Feb. 4 
High Low — a A 23 Railroads ........... 108.94 108.27 108.40 91.47 
1925 NAME f STOCK % 18 Industrials oceccoccce 131.96 130.88 130.18 119.36 
ninety, . Week Week 41 Combined 120.45 119.58 119.29 105.41 
297% 158% Amer. Can ........ 293 294% 8 “opners .........05 28.90 27.99 28.29 29.76 
144% 104% Amer. Locomotive .. 114 114% ee ehh ree eo is : ; 
94 87 Am. For. Pr. 7% pf.. 94 93% 
121% 85 Amer. Tobacco .... 115% 119% : 
145 130% Amer. Tel. & T-leg.. 143% 145% Bond Dealings, Jan. 1 to Date 
63% 35 BRACORER. ..csecces ° 48% 49% 1926 1925 1924 
27% 20 Armour A ......... 24 24% U. S. Gov. bds $32,796,450 $51,229,900 $113,976,675 
—* dag ee Fe. +h i” Other dom| bds. 246,506,500 291,801,000 252,529,300 
L ssaees 2% 27 ee er 002,25 258 ; 
94% 71 teen & tin .. 91 90 % Foreign bds 63,00 50 69,258,000 47,004,500 
6455 43% Cerro de Pasco 6514 65% , , . 249 r 9 99 : 7 
130% 89% Chesapeake & Ohio 12034 119" Total all bds. ....$342,305,200 $412,288,900 $413,510,475 
83 7%. Cake. 2 NM. W. ..ce 74% 74% 
58% 40% Chic., R. I. & Pac... 55 53 : ea 
89% 82 Rock Isl. 6% pf..... 88% 88% Public Utility Stocks 
97 74% Consolidated Gas 97% 995% ‘ 
423% 323, Corn Products ..... 40% 41% Bid Asked Bid Asked 
845% 64% Crucible Steel ...... 78% 17% Amer. Pub. Util.. 80 83 Till Pr. & Lt. pf. 96% 98 
94% 89% El. Pr. & Lt. 7% pf.. 92% 941% Appal Pr. ....... 80 ie Lehigh Pr. Sec. a * 
114 90 F Pl 112 117% Cities Service 38% 8% NEW see eeseeee 2 21 
aerie estat occas Waataeie 338% 348 Cont. G. & El. ...145 152 Miss. River Pr... 60 75 
149% 64% General Motors ..... 125% 130 Eastern Texas El. Mount. St. Pr. .. 24 28 
54% 45% Gen. Outdoor A 523% 55 5% ee 104 106 N. Y. Steam Cp.. 97 102 
82% 60 Great Northern 75 75 Bast. Bt. P Cp.. 38% 33% No. Tex. Bi. .... @ 47 
37% 25% Hartman Corp. .... 32 33 El Paso El. new Pug. Sd. P. & L. 59 60 
47% 341% Household Products. 45% 46% rere 85 90 Sierra Pac. Elec.. 25 27% 
38% 21% Hudson & Man .. 3554 3 Emp. G. & FI. 97% 98 Tampa El. Co. ..303 307 
59% 46% Kennecott Copper .. 5514 57 Galv.-Hous. El. . 21 25 Utility Sh. Cp. 13% 14 
46 34 Magma Copper ..... 43 % 43% Geor. Ry. & Pr..138 142 
137% 238% WN. YY: Contral ...... 129% 129 
151% 123% Norfolk & Western.. 151% 152 . 
78% 58% Northern Pacific 72% 72% Standard Oil Stocks 
%, = [7% - 
83% 59% Pan-Amer. Petrol. .. 67% 70 Bia Askea Bid Askea 
90% 70 Pathe Hr. A ..cc ccs . 77 7814 , : 2 
55% 421 Pennsylvania R. R... 52% 53% Anglo-Amer. 18% 18% So. Penn Oil ooenee 181 
33% BE Pare Wi on vcesecces 30 3% 301, Atlantic Refg. .108 109 Stand, O. of Cal. 58% 58% 
64% 42% Rep. Iron & Steel 57% 58% Borne-Scrymser .230 235 Stand. O. of Ind.. 67% 67% 
238% 147% Sears Roebuck ..... 221 223 Chesebrough . 69 70% Stand. O. of Kan. 34% 34% 
108% 96 Southern Pacific 100% 102% Continental Oil ...- 24 24% Stand. O. of Ken.127 128 
120% 77% Southern R’way ... 1125, 115 Galena Sig. Oil.. 30 32 Stand. O. of Neb.250 254 
102% 57% St. L. & Frisco.... 9814 97% Humb., O. & Rfg.. 94 94%, Stand. O. of N. J. 45 %4 45% 
56% 50% Stand. Gas 8% pf... 58% 5614 Imp. Oli, Litd..... 37 37%, Stand. O. of N. Y. 3653; 36% 
55 42% Texas Company 521% 5316 Int. Petrol. ..... 34% 34% Stand. O. of Oh..346 349 
101% 70 Tobacco Products 97 97 % National Trans. . 45 47 Swan - Finch Oil 
153% 133% Union Pacific ...... 146% 149 SS | | a a 65% 65% _ Corp. tet eeeeee 20 21 : 
108% 92% U. S. Rub. 8% pf... 107% 107% Penn.-Mex. Fl. .. 19 20 Vacuum Oil -+ +. 105% 106% 
139% 112% U. S. Steel ........ : 133% 133.5% Prairie O. & G. . 58% 59 Wash, Oil ....... 55 80. 
73% 55% Wabash A pf. ...... 7 76 
84 66% Westinghouse Mfg... 73 76% 
, 
Foreign Exchange : Ratio of Reserves 
1926 Car Loadings With all percentages computed on 
. the basis introduced by the Reserve 
om we Seek ee Loading of revenue freight for the Seaek on Giaeeh 36. 1588, the bene 
Sterline” ......<. $4.86% $4.78 35 week ended on Jan. 23 totaled 921,- and lowest reserve percentages of the 
Pe. BeARe 2.2.5 3.75% 5.41% wes’ a a decrease Ba ggg Federal Reserve system compare as 
ee » under ne corresponding ve follows: High Low 
cer ereranen + es =— 1925, but an increase of 30,253 cars eal 75.0 Jan. 27 70.2 Jan. 4 
Belgian Fr. .... 4.54% 5.16% over the corresponding week in 1924. 7 eae 78.8 Jan. 21 66.1 Dec. 23 
Holland ........ 40.11 40.27 The total for the week of Jan. 23 BOE cosivns 83.7 Jan. 21 70.5 Dec. 24 
Austria ........ 14.125 14.125 was, however, a decrease of 14,921 eo 78.2 July 25 71.3 Jan. 6 
ears under the preceding week. 1922 80.1 A 9 71.1]J 3 
Veeeniniiiie 24.68 POE) | Mkaninenundbuae aera © Me. getorer ; ug. : an. 
é pt it oles EE? ; Loadings for the week ended Jan. BORE .ct-vsies 76.1 Dec. 17 46.4 Jan. 7 
Germany ....... 23.81 23.80 23, compares as follows with weeks The reserve percentages of the 
NOPWAY. 5465.5 20.34 15.28 of this and previous years: New York Reserve Bank compare as 
BORD cccKmcsciod 14.14 14.29 1926. 1925. 1924. follows: sia ae 
Sweden ........ 26.76 26.93 [1 3: ) eee 921,734 924,254 891,326 ae iw ae ae es 
| é 936.655 934.022 994851 |) Soe 86.7 Jan. 27 80.1 Jan. 6 
Switzerland .... 19.27 19.29 leg dala sere prey 1925 ...... 85.8 July 29 69.6 Feb. 25 
‘ a eee 907,119 932,807 872,267 1924 91.5 May 21 70.8 Oct. 10 
Brazil ......... 14.68 11.50 fan. 3....+. 741.239 767,008 706,292 ie idabah ata. 6 asin f 
CONEY 5 Airs coat 12.14 10.88 1925. 1924. 1923. aaa 9 : é 
ee 701.079 646.880 615.419 Pe 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar. 99.79 99.90 Dec. 26...... s9n,08 ae es 1 reer 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
Daily Average Production Feb. 3 Feb. 4 
(Figures in barrels) Money Rates FOODSTUFFS 1926. 1925. 
| 1926 1925 Wheat, No. 2 red ..$2.07% $2.05 
| Jan. 30 Jan. 31 CONE ooccces ove vecex 4% Corn (new) No. 2 yel. .97% 1.41% 
Oklahoma. ....... 443,400 479,700 ian fu Rye, No. 2 white ... 1.19% 1.78 
oe ES ae aa 99.050 82,000 Time Loans ...........+.. 4"2-4% To Oats, No. 2 white .. .52% 63 
No. Texas ......<. 77,950 92,400 ‘Commercial Paper ......... 4%4% Fl., std. Sp. pat..9.00@9.50 9.25 
| East Cent. Tex.... 61,850 181,950 Rediscount Rates .......... 4% Coffee, No. 7 Rio ... .18% 22% 
| West Cent. Tex 72,050 54,700 ‘ . Sugar, granulated .0559 .9610 
Southw. Tex. 36.700 49.550 et TOE 50+ '+s 3% METALS 
No. Louisiana 43,400 49,750 Bar Silver, London ........ 31d Iron, 2X Phila . . 23.50 25.50 
Arkansas Pe kee 159,500 106,200 Bar Silver, New York ...... 67 %Cc Steel billets, Pitts. ..35.00 40.00 
Gulf Coast ....... 91,300 73,500 ee ee ee 9.25 9.50 
Eastern ........... 99,500 99.000 MNO, coche a. cas 13.02% 14.55 
bs loa ladle ta tl London Market Zinc, FB. St. L. del. |. 8107.35 
Montana co eeesere 12,200 7,800 Money in London 14 up at 4% per ME. cies tines anaes oes 62.25 57.59 
Pe -Lcwescues 5.800 1,759 : anata — 
| New Mexico ..... 4.200 400 cent; short bills 7 up at 44%4.@4¥%; TEXTILES— : 
hein ks 19 0G —e 5 cate atc EE, >. axetil Cotton, mid. upland .20.70 24.60 
CRUIROPRE sos 'sn sss - sinnaiciaio _ 596,800 per rhe three a bills ys up ae 06% 06% 
= RETR at 44% @4% per cent. RUBBER— 
| POGME Sis.0a oy 0n8's 92,990 953,30 
| - 1,892,900 1.953.300 Smoked sheets, spot. 68 341g 
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DIVIDENDS DECLARED 
Holders 
Pe- Pay- of 
Rate riod able Record 
American Metals ..$1. 7 Q Mar 1 Feb 18 

Te Es cece ss ae Q Mar 1 Feb 19 
American Tobacco... 2. 00 Q Mar 1 Feb 10 

G8 Giesigieesiscs 2.00 Q Mar 1 Feb 10 O ee ou orme 
Amer Multigraph . 40c Q Mar 1 Feb 15 
Artloom Corp pf .. 1% Q Mar 1 Feb 18 
Associated Oil .... 50c Q Apr 26 Mar m 
Bankstocks Corp ..18% .. Feb 2 Jan 
a to hee a a eee VERY week we list in this column instructive booklets, circulars, 

Oe aes cass ) — ve 

Brown Sh Co, (in). 50¢ Q Mar 1 Feb 20 periodicals and special letters pertaining to investment and other 
Butler Bros ..cce.» 62%c¢ Q Feb 15 Jan 30 fe ‘ re . 2 fi 
Canadian Loco pf . 1% Q Apr 1 Mar 30 timely subjects which we believe are of interest and benefit to our 
Central Arkansas - 

“oe es poe 1% Q Mar 1 Feb 15 subscribers. 

Cent RR of N J..$2. 00 Q Feb 15 Feb 8 

Te eS oe Se oe = Upon request and without obligation, any of those listed below will 

bo Ist pf ...... sc S 2 + => be sent free, direct from the houses by whom issued. 

oe a ee 51.75 Q Apr ar 16 
Consolidated Gas .. 1.25 Q Mar 15 Feb 8 
Continental Oil .... 25¢ Q Mar 15 Feb 13 Kindly send request to CuRRENT LITERATURE DEPARTMENT, 

Cushman’s Sons .. Ho 2 i : sen 7 
Do Ist ED meas ar e 
bo 2d pt ee be % Q Mar 1 Feb 11 Tue FINaNcIAL Wortp, 53 Park Place, New York, N. Y. 
Detroit Idison ... 2 Q Apr 29 Mar 15 
Duquesne Lt pf ... 1.75 Q Mar 15 Feb 15 
F Federal Lt & Trac. 20c Q Apr 1 Mar 15 , te . : 
| a 15c Stk Apr 1 Mar 15 Bethlehem Steel Corporation—A booklet outlining the growth of this 

Do pt ..- -$1.50 Q Mar 1 Feb 15 corporation and analyzing various aspects of its present situation, 
eons Simon & Co pf Fr 7 ra : He including its capital structure, property investment, learning ca- 
General Petroleum. 7c @Q Mar 45 Seb 15 pacity and its improved position as a result of its large rebuilding 
Glidden Co. ...... 0 Q Apr 1 yr 20 and construction program now approaching completion, is avail- 

16 BE PE -ssiwsas 1.75 Q Apr i1 Jar 20 able for distribution 
Hartman Corp ....62%c¢ Q Mar 1 Feb 17 . 
ara a 25 @ Mar I ne “How to Make Your Money Make More Money’”—An interesting book- 
Int Combust Eng.. 50¢ Q Feb 28 Feb 5 let describing the reasons why so many fail in handling their 
4 & C cog ne ihe = = 7 — : money, and outlining methods that have been used for years by 
x,enneco opper . . p : 

i. Laie. 1s & wae t ee es those who have been successiul in investing with concrete illustra- 
Lehn & Fink ..... . 7c Q Mar 1 Feb 15 tions and specific suggestions. 
Ludlow Mfg Asso- ; 2 . 

CERES ce ese iisciere $2.50 Q Mar 1 Feb 3 Record of Investments—A folder (pocket size edition) which enables 
Ming coe ve eeees + = cd — A you to record separately each of your security holdings, date of 
McCall Corp ...... 50¢ In Feb 18 Feb 10 purchase, maturities of bonds and notes, shares of stock, cash in- 
Munsingwear, a. 75e Q or 1 _ = vested in each security and other data, such as you wish to refer to 
NOT & M Ry..$1.75 Q Mar 1 Feb frequently, may be had upon requet 
N ¥, Ch & St L .. 2% © Ape 1 Fe 15 . ? 
hil ‘ Ro, ears 26 5 Mar 7 0 6 . eq° ae rey: . . 
ee ee ee ek mee ts ‘Public Utility Securities as Investment”—This is the title of a booklet 
vrophylatic Tooth issued by a well-known Chicago investment house. ‘his booklet 
: te Nat ani a = =r oz _— - and current list of utility bonds may be obtained on request. 
ublic a an o'2 Mar vo “iar lo 
re _ ~~ wee < a — o al : Buying Securities on the Partial Payment Plan—A booklet issued by 

be 4% ME cascn 1.75 Q Mar 31 Mar 6 an old established Stock Exchange house shows the advantages 

Do 8% pt ....6. 200 Q Mar $1 Mar 5 and methods pursued in purchasing good securities on the Partial 
—- bg ahaa a re : — fe Payment Plan or outright in odd lots. This method of investing 
Reid Ice Cr pf.-..$1.75 Q Mar 1 Feb 20 is recognized as the most practical for the investor of moderate 
Shredded Wheat ., a% Q Mar * ed 4 means. Booklet may be obtained on request. 
south Pipe Line .. 1 Q Mar e : 
og Oil of Ind. es = a = pe = “Making Profits in Securities’—An interesting booklet of forty pages 

2. £26 a6 4s 8.6 aE.0 ! 4 t 
Stand-Sani Mfg .-.$2.00 Q Feb 20 Feb 4 and of special interest to those buying listed securities. 

Do pf ..cccceees 1% Q Feb 2) Fred 4 v ATS . we 7 
Thomp-Starrett Co. 4 SA Apr 1 Mar 20 Keeping the Investor Informed—By publishing its “Weekly News” a 
Tide W Oil Co pt.$1.25 Q Feb 15 Feb 8 prominent firm of investment bankers keeps its clients informed 
fimken R Bearing 75c Q Mar 5 Feb 20 f tl tat f th ir h ldi Thi ight hl h 

Be nesiteanseea 25c Bx Mar 5 Feb 20 of the status of their noidings. iS eight-page pampnhiet is worthy 
United Fruit ...... $2.50 Q Apr 1 Mar 5 of careful reading. 

United Fruit ...... 2 ex Apr 1 Mar 5 
U S Hoft Mach ..$.75 Q or - ed - A Permanent Investment Policy—At times when investments in gen- 
a aa allege teres so = 2S ee ee eral sell at favorable prices it is only necessary to know what to buy. 
Welch Grape Juice. 25¢ Q Feb 27 Feb 20 In other periods the soundest securities sell far too high for con- 
ee ORS IO $1.75 Q Feb 27 Feb 29 servative investment. ‘his booklet, “A Permanent Investment 
O Policy” explains a plan of what to buy and when. 
. 9 e ‘i . . . . 

On Rice’s Trail “For Income Builders’—This booklet describes a practical Partial 
N earnest attempt is being made by Payment Plan, whereby sound securities may be purchased through 
’ Deputy Attorney General Keyes Win- monthly payments of as little as $10. Shows how a permanent, 
ia ; oe yeaa ater ea independent income may be built through the systematic investing 

ha yo . pas ” “i a of small sums set aside from current earnings. 

wvaham Rice. An action for an injunction 

“oe ¢ ” e . . . 
under the Martin Act has been started Power and Light”—This is the title of a booklet recently published 
Riser Tau tai fare hich by one of the oldest investment firms in the United States. It 
ESN, TNS. UEKPTSRSE SE, Wee covers a number of points on public utility financing and describes 
not only aims to cover his own activities but some of the larger companies in this country. 
also that of the IVall Street Iconoclast, his . 
: io ‘al kl hich 1 : “How to Select Safe Bonds”—How to make eight tests that prove the 
Se i Vey Va oS oe safety of every investment is told in a booklet as above titled. 
ployed to catch suckers for his worthless . \ aly ; = 
q mining exploitations Standard Oil Issues—A house specializing in Standard Oil Securities 
q \ nce : 10 , a hi issues a weekly summary pertaining to available information on 

_ Attorney General Ottinger oe: ee these and other miscellaneous oil securities and will gladly mail a 

plaint charges Rice with having washed copy on request. 

up the pri , ‘ ay ; : ‘ ; sie pats 

te e price of Idaho Copper stock for the “Diversification and Vigilance”—An interesting discussion of this sub- 
pur POR of creating a public demand for it. ject, profitable to any investor, showing the methods employed by 
Kice’s methods Tue FINANCIAL WorLp large institutions and their investment problems, has been prepared 
has repeatedly exposed. for distribution by a large investment banking house. 

These latest proceedings should put a Trading Methods—A 24-page booklet issued by a New York Stock 
stop to his operations in New York. Yet Exchange house containing a brief explanation of the many differ- 
Rice may move over to New Jersey from ent operations pertaining to stock market trading. 
this location. He will not be able to op- - 
erate successfully, however. 
































1923 vs.1933 
ELECTRIC CURRENT | 
UseEp FoR LIGHT AND POWER 


Light 
ph: Sa loy Melere) 


KW 
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Light 
11,633,000 KW 


‘Power 
54,817,000 
KW 


Old Friends with a Future 


When people think of the future of 
the electrical industry they tend to 
think in terms of new, spectacular dis- 
coveries, like radio, for instance. Such 
thinking overlooks one important side 
of the story. 


The old familiar uses of electric cur- 
rent have their futures, too—especially 
gratifying and compelling, because 
they are so time-tried and so proven. 

Manythink, forexample, that nearly 
everybody has electric lights, and so 
12,750,000 families have; that, how- 
ever, is less than half the families of 
the nation. 


Many think that electricity is a 


commonplace in factories, yet only 62 
per cent of the power they use is 
electric. Thefarmer benefits from elec- 
tricity even more than does his city 
brother, yet 88 per cent of the farms 
are without it. The nation cries for 
faster, cleaner, cheaper transportation, 
yet only 14 per cent of the steam 
railroad mileage is electrified. | 


All this, of course, is independent of 
the new developments—new uses for 
electricity —that pour forth from the 
inventors and the research and engi- 
neering laboratories. Electrical mar- 
kets are like rivers fed by countless 
mountain springs. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 
EAST PITTSBURGH, PA. 


Westinghouse 


ae 





nto 


One Westinghouse contribution—the transformer—paved the 
way for the perfection and use of alternating current, the system by 
which more than g5 per cent of electrical energy today is generated 


and distributed. 


One Westinghouse contribution—Station KDKA, the Pioneer— 
paved the way for modern broadcasting. 





